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INDEPENDENT AUDITOR’S REPORT

To the Members of Smartlink Holdings Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Smartlink Holdings Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, and the Statement of Profit
and Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement
of Cash Flows for the year then ended, and notes to the standalone financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act’) in' the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with Companies (Indian
Accounting Standards) Rules, 2015 as amended and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2023, and profit (financial
performance including other comprehensive income), changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Firancial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our epinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements for the year ended March 31, 2023 (current
period). These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report.

1. Valuation of Investments in Bonds and Mutual Funds
Refer Note 10 to the standalone Financial Statements.

As at March 2023, the Company has investments of Rs. 10,743.30 Lakhs in mutual funds and bonds
which constitutes about 51.63% of the total assets of the company. During the year, the Company
has recognised Rs. 317.78 Lakhs as fair vatue gain in the statement of Profit and Loss as per the
requirements of Ind AS 109 "Financial Instruments”.

Due to significance of amount involved, we have considered this as Key Audit Matter.
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Our audit procedures to assess the Valuation of Investment in Bonds and hutual Funds included the
following: -

e Obtained an understanding and assessed the design, implementaiion and testing of the
operating effectiveness of internal controls over the existence, valuation and classification, in
mutual funds and bonds,

e Verified the de-mat account and statement of holdings to confirm the existence and accuracy
of Bonds as at March 31, 2023.

e Verified the confirmations from Fund Houses and statements of holdings tdé confirm existence
and accuracy of investments in Mutual Funds as on March 31, 2023.

e In respect of investments in mutual funds which are fair valued throdgh profit or loss,
performed independent price checks based on confirmation and statement of Net Asset Value
(NAV} from mutual funds houses, '

*  In respect of investments in bonds which are valued at amortised cost, verifled the deal sheets
and computation of interest accrued.

e [Evaluated the basis of classification of investments into the various categories of financial
instruments.

e Verified the completeness and accuracy of the disclosures, which are included in note. 10 of
the Standalone financial statements.

2, Impairment cf Investment in subsidiaries
Refer Note 10 in standalone financial statements.

The Company has investments in subsidiaries at a gross value of Rs, 7,031.72 lakhs as on March 31,
2023. These investments are valued at cost less provision for impairment.

During the year, the Company has reversed the provision for impairment of Rs. 143.95 lakhs on
investments in subsidiaries. '

Due to significance of the above matter and involvement of the management judgement, we have
considered this as a key audit matter,

Our audit procedures to assess the impairment of investment in subsidiaries included the
following:

e Obtained an understanding and assessed the design, implementation and tested the operating
effectiveness of internal controls over the valuation and impairment of investments in
subsidiary companies.

e Obtained and reviewed the valuation report of the subsid®ary to understand the fair vatue of
the company in respect of which the provision for impairment was reversed during the period.
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Reviewed the financial statements of the subsidiarles and the future business plans/
projections furnished by the management,

e  Made corroborative inquiries with appropriate level of the management personnel about future
business plans/projections of the subsidiaries.

e Evaluated the evidence supporting the judgement of the management about estimated future
cash flow and the reasonableness of the estimates which included specific risk factors by
comparing the actual results of the current year to previous estimates,

» Assessed the appropriateness of impairment provision recognized by the management as at
March 31, 2023.

¢ Verified the completeness and accuracy of the disclosures, which are included in note 10 of
the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report but does not include the standalone
financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements ‘

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
50.
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The Board of Directors are also responsible for overseeing the Company’s financial reporting
process,

Auditor’s Responsibflities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’'s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone fihancial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has internal financial
controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance In the audit of the standalone financial statements of current perfod
and are therefore, the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

{(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standard) Rules, 2015, as amended.

{e) On the basis of the written representations received from the directors as on March 31,
2023 taken on record by the Board of Directors, none of the directors are disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adeq’uacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B",

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations on its financial position which
requires disclosure in the standalone financial statements as at March 31, 2023.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, requir’éd to be transferred, to the
Investor Education and Protection Fund.
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v, '

(1) The Management has represented that, to the best 9 it’s knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by tie Company to or in any other
person(s) or entity(ies), including foreign entities (‘Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons ér entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(2) The Management has represented, that, to the best of it's knowledge and belief, no
funds have been received by the Company from any person(s) sr entity(les), including
foreign entities (Funding Parties), with the understanding, svhether recorded in
writing or otherwise, as on the date of this audit report, that the Company shall,
directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(3) Based on the audit procedures performed that have beén considered reasonable and
appropriate in the circumstances, and according to the information and explanations
provided to us by the Management in this regard nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i) and {ii) of Rule
11(e) as provided under (1) and (2) above, contain any material mis-statement.

v. The Company has neither declared nor paid any dividend during the year.

3. In our opinion, according to information, explanations given to us, the r‘muneration for the
year ended March 31, 2023 paid by the Company to its directors is within the limits laid
prescribed under Section 197 of the Act read with Schedule V to the Act.

4. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which
use accounting software for maintaining their books of account, to use such an accounting
software which has a feature of audit trail, with effect from the financial year beginning on
April 1, 2023 and accordingly, reporting under Rule 11(g) of Companies {Audit and Auditors)
Rules, 2014 (as amended) is not applicable for the current financial year.

For Shridhar & Associates
Chartered Accountants
ICAI Firm Registration No. 134427W

e
Abhishek Pachlangia
Partner

Membership No. 120593
UDIN: 23120593BGWJMMZ193

Place: Mumbai
Date: May 17, 2023
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF SMARTLINK HOLDINGS LIMITED FOR
THE YEAR ENDED MARCH 31, 2023

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors” Report on even date to Member of Smartlink Holding Limited on the Standalone
Financial Statements for the year ended March 31, 2023]

i,
(a) A. The company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment (“PPE") and relevant details of right to use
assets. '

B. The Company has maintained proper records showing full particulars of intangible assets.

~ (b) Property, Plant and Equipment have been physically verified by the management at reasonable
intervals during the year which, in our opinion, is reasonable having regards to the size of the
Company and nature of its assets. No material discrepancies were identified on such verification.

(¢) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties (other than properties where
the company is the lessee and the lease agreements are duly executed in favour of the lessee) as
disclosed in the financial statements are held in the name of the Company.

(d) According to the information and explanations given to us, the Company has not revalued its
property, plant and Equipment (including Right of Use assets) and its intangible assets.
Accordingly, the requirements under paragraph 3(i)(d) of the Order are not applicable to the
Company. '

(e) According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions stated in paragraph
3(i) (e) of the Order are not applicable to the Company.

ii.
(a) The Company is an investment company, and consequently, does not hold any inventory.
Accordingly, the provisions stated in paragraph 3(ii) (a) of the Order are not applicable to the

Company.

(b) The Company has not been sanctioned working capital limits by banks or financial institutions on
the basis of security of current assets at any point of time during the year. Accordingly, reporting
under clause 3(ii)(b) of the Order is not applicable to the Company.
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i,

iv.

(d) The Company has not granted loans or advances in the nature of loans to companies, firms,
(¢) There were no loans or advance in the nature of loan granted to c.ompanieé, firms, Limited Liability

(f) The Company has not granted any loans or advances in the nature of loans, either repayable on _

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not provided any security o} granted any loans or advances
in the nature of loans, secured or unsecured, to companies, firms, limjted liability partnership or any
other parties during the year. The Company has provided guarantee tg the companies. The Company
has not made any investments in or granted any loans, secured or uUnsecured, to firms and limited
liability partnership. '

(a) Based on the audit procedures carried on by us and as per the information and explanations given
to us, the Company has provided guarantee to other entity as below:
' (Amount in Rs, Lakhs):

Particulars _ . T Guarantees
Aggregate amount granted/provided during the year !
- Subsidiaries L s i ont & 6,570.00
Balance Outstanding as at balance sheet date in respect of aboye cases
- Subsidiaries '; 6,570,00

4 1

(b) According to the information and explanations given to us and based on the audit procedures

performed by us, we are of the opinion that the terms and conditions in relation to guarantees

provided are not prejudicial to the interest of the Company. G

(c) The Company has not granted loans and advances in the nature of loans to compaﬁies, firms,

Limited Liability Partnerships or any other parties. Accordingly, the requirement to report on
clause 3(iii)(c) of the Order is nbt applicable to the Company.

Limited Liability Partnerships or any other parties. Accordingly, the requirement to report on
clause 3(iii)(d) of the Order is not applicable to the Company.

Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(e) of the
Order is not applicable to the Company.

demand or without specifying any terms or period of repayment to companies, firms, Limited
 Liability Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(f)
of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has nof
either directly or indirectly, granted any loan to any of its directors or to any other person in whom
the director is interested, in accordance with the provisions of section 185 of the Act and the
Company has not made investments through more than two layers of investment companies in
accordance with the provisions of section 186 of the Act. Accordingly, provisions stated in paragraph
3(iv) of the Order are not applicable to the Company.
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v.  In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from public within the meaning of sections 73, 74, 75 and 76 of the Act, and
the rules framed thereunder. Accordingly, the provisions stated in paragraph 3(v) of the Order are not
applicable to the Company.

vi.  The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the products
of the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Order are not applicable
to the Company.

vii,

(a) According to the information and explanations given to us and records examined by us, the Company
has been generally regular in depositing undisputed statutory dues in respect of provident fund,
professional tax, employees’ state insurance, income-tax, goods and service tax, cess and other
statutory dues as applicable, with the appropriate authorities though there has been delays in few
cases with regards to professional tax. According to the information and explanations given to us,
there are no arrears of outstanding undisputed statutory dues as at March 31, 2023 for a period of
more than six months from the date they became payable.

(b) According to the information and explanation given to us and the records of the Company examined
i by us, there are no dues of income tax, goods and service tax, customs duty, cess and any other
statutory dues which have not been deposited on account of any dispute.

viii, According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the year
in Tax Assessment of the Company. Also, there are no previously unrecorded income which has been
now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of the Order is
not applicable to the Company.

ix. :
(a) The Company does not have any loans or borrowings and repayment to lenders during the year.
Accordingly, the provision stated in paragraph 3(ix) (a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our audit procedures, we
report that the company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(¢) In our opinion and according to the information explanation provided to us, no money was rais.ed by
way of term loans. Accordingly, the provision stated in paragraph 3(ix)(c) of the Order is not
applicable to the Company.

(d) In our opinion, according to the information explanation provided to us, there are no funds raised on
short term basis. Accordingly, the provision stated in paragraph 3(ix)(d) of the Order is not applicable
to the Company.
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(e) According to the information explanation given to us and on an overall examination of the standalone
financial statements of the Company, we report that the company has not taken any funds from an any
entity or person on account of or to meet the obligations of its subsidiaries.

(f) According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries.

X. ;
(a) The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the provisions stated in paragraph 3 (x)(a) of the Order
are not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placcment of
shares or fully, partly or optionally convertible debentures during the year. Accordlngly, the provisions
stated in paragraph 3 (x)(b) of the Order are not applicable to the Company.

Xl
(a) During the course of our audit, examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company.

(b) We have not come across of any instance of material fraud by the Company or on the Company during
the course of audit of thc standalone financial statement for the year ended March 31, 2023,
accordingly the provisions stated in paragraph (xi)(b) of the Order is not applicable to the Company.

(c) As represented to us. by the management, there are no whistle-blower complaints received by the
Company during the course of audit. Accordingly, the provisions stated in paragraph (xi)(c) of the
Order is not applicable to company.

Xii.
(a) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to (c) of the Order are not
applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act, where applicable and details of such transactions have been disclosed in the standalone
financial statements as required under Indian Accounting Standard (Ind AS) 24, “Related Party
Disclosure” specified under section 133 of the Act, read with relevant rules issued thereunder.

xiv.
(a) In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

Shridhar & Associates, 101, 1* Floor, Vaibhav Chambers, Madhusudan Kalekar Road, Bandra East, Mumbai-400052
Head Office Te!: +91 (22) 2604 3028 / 2604 4363 / 6741 1399 Email: info@shridharandassociates.com
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(b) We have considered internal audit reports issued by internal auditors during our audit.

xv.  According to the information and explanations given to us, in our opinion during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of section 192 of the Act are not applicable to company, Accordingly,
the provisions stated in paragraph 3(xv) of the Order are not applicable to the Company.

XVi.
(a) The Company is registered under Section 45-IA of the Reserve Bank of India Act, 1934 as Non-
banking financial institution without accepting deposits vide Registration number N-13.02236 dated
May 02, 2018.

(b) In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance
activities without any valid Certificate of Registration from Reserve Bank of India. Hence, the
reporting under paragraph clause 3 (xvi)(b) of the Order are not applicable to the Company.

(c¢) The Company is not a Core investment Company (CIC) as defined in the regulations made by Reserve
Bank of India. Hence, the reporting under paragraph clause 3 (xvi)(c) of the Order are not applicable
to the Company.

(d) The Company does not have more than one CIC as a part of its group. Hence, the provisions stated in
paragraph clause 3 (xvi)(d) of the Order are not applicable to the Company.

xvii,  According to the information explanation provided to us, the Company has not incurred cash losses in
the current financial year and in the immediately preceding financial year. Hence, the provisions stated
in paragraph clause 3 (xvii) of the Order are not applicable to the Company.

xviii.  There has been no resignation of the statutory auditors during the year. Accordingly, reporting under
clause 3(xviii) of the Order is not applicable to the Company.

xix.  According to the information and explanations given to us and based on our examination of financial
ratios, ageing and expected date of realisation of financial assets and payment of liabilities, other
information accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans, we are of the opinion that no material uncertainty exists as on the
date of audit report and the Company is capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of onc year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit refort and we neither give any
guarantee nor any assurance that all liabilities falling due within a period|of one year from the balance
sheet date, will get discharged by the company as and when they fall due|

(a) According to the information and explanations given to us, the provisions|of section 135 of the Act are
applicable to the Company. The company has made the required contributions during the year and
there are no unspent amounts which are required to be transferred to the special account as on the date
of audit report. Accordingly the provisions of paragraph (xx)(a) to (b) of the Order are not applicable
to the Company.

Shridhar & Associates, 101, 1 Floor, Vaibhav Chambers, Madhusudan Kalekar Road, Bandra East, Mumbai-400052
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Xxi, There are no Qualifications/adverse remarks by the respective auditors in the Companies (Auditor’s
Report) Order (CARO) Reports of the companies included in the consolidated financial statements,
Accordingly, the provisions stated in paragraph clause 3 (xxi) of the Order are not applicable to the
Company.

For Shridhar & Associates
Chartered Accountants
ICAI Firm Registration No. 134427W

Abhishek Pachlangia
Partner

Membership No. 120593
UDIN: 23120593BGWJMM2193

Place: Mumbai
Date: May 17, 2023

Shridhar & Associates, 101, 1 Floor, Vaibhav Chambers, Madhusudan Kalekar Road, Bandra East, Mumbai-400052
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF SMARTLINK HOLDINGS LIMITED

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the members of Smartlink Holdings Limited on the
standalone financial statements of the Company for the year ended March 31,2023]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) ¢

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Smartlink Holdings Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2023, based on the internal
control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (ICAl) (the “Guidance Note").

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to standalone financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note.
These responsibilities include the design, implementation and maintenance of internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial stalements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAlI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether internal financial controls with
reference to standalone financial statements was established and maintained and if such controls
operated effectively in all material respects.

Shridhar & Associates, 101, 1% Floor, Vaibhav Chambers, Madhusudan Kalekar Road, Bandra East, Mumbai-400052
Head Office Tel: +91 (22) 2604 3028 / 2604 4363 / 6741 1399 Email: info@shridharandassociates.com
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Our audit involves performing procedures to obtain audit evidence about the internal financial controls
with reference to standalone financial statements and their operating effectivenest. Our audit of
internal financial controls with reference to standalone fini.ccial statements included obtaining an
understanding of internal financial controls with referenze to standalone financia. statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk., The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and apprbpn'ate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A Company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control with reference to $tandalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of tne company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Becausc of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatemenits due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial control with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For Shridhar & Associates
_Chartered Accountants
ICAl Firm Registration No, 134427W
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Abhishek Pachlangia

Partner

Membership No. 120593
UDIN: 23120593BGWJIMM2193
Place: Mumbai

Date: May 17, 2023
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Smart link Holdings Limited
Stand alone Balance Sheet as at March 31, 2023
(Amousntin INR Lakhs, unless otherwise stated)

As at As at
Eartiotas NoteNo. |  varch 31,2023 | March 31, 2022

ASSET'S
Financial Assets
Cash andcash equivalents 5 35,51 31,10
Bank I>alance other than cash and cash equivalents 803.58 1,082.58
Recelvables

{1) O ther Receivables 7 55,36 75,38
Investrments 10 17,522.12 15,047.,52
Other financial assets 8 9.38 25.23
Non-fimanclal assets
Tax assets (net) 9 147.21 56.75
Investrment property 11 1,280.03 1,467.85
Property, plant and equipment 12 875.44 840,39
Capital work-in-progress 43 . 215.70
Other intangible assets 13 ' .
Other non-financial assets 14 77.61 64,85
Total Assets 20,806.24 18,907,35
LIABILITTIES AND EQUITY
LIABILITIES
Financial Liabilitfes
Trade payables 15

(1) totaloutstanding dues of micro enterprises and small enterprises - .

(if) total outstanding dues of creditors other than micro enterprises and

small enterprises 115.64 44,44
Borrowings (Other than debt securities) 16 147.31 180.22
Other financial liabilities 17 77.27 52.77
Non-Financial Liabilities
Provisions 18 5.07 5.35
Deferred tax liabilities (net) 31 365.70 311.26
Other non-financial labilities 19 10.48 3.80
EQUITY
Equity share capital 20 199.50 199.50
Other equity 21 19,885.27 18,110.01
Total Liabilities and Equity 20,806.24 - 18,907.35
See accompanying notes forming part of the Financial Statements 1-62
The accompanying notes are an integral part of the financial statements

As per my report of even date

For Shridhar & Associates
Chartered Accountants

ICAl Firm Registration No.: 134427W

Abhishek Pachlangia
Partner
Membership No. 120593

Place: Mumbai
Date: May 17, 2023

" Chief Financial Officer

S

For and on behalf of the Board of Directors of
Smartlink Holdings Limited
CIN : L67100GA1993PLCO01341

K.R. Naik + AratiN: ;
Executive Chairman Executiv, Diréctor
DIN: 0002013 " DIN: 06p65985

P . T
K.G.Prabhu Urjita Damle

‘Company Secretary

ICSI Membership No.24654
Place: Mumbai
Date: May 17, 2023
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Smartlink Holdings Limited
Statemont of Standalone Profit and Loss for the year ended March 31, 2023
{Amount fn INR Lakhs, unless otherwise stated)

particulars Note For the Year Ended For the Year Ended
No, March 31, 2023 March 31, 2022

Income
Revenue from operations
Interest Income 2 A27.97 466,74
Rental Income 36(B) 196,50 90,53
Fees and cormission Income 23 12.24 9.62
Met galn on falr value changes 24 317.78 342,48
Total revenue from operations 054,49 909,37 |
Other Income 25 150,69 2,819.64
Total Income 1,105,18 3,729.01
Expenses
Finance costs 26 16.69 16.70
Impalrment on [inanclal instruments 27 0.26 4,78
Employee benefits expenses 28 285.91 276.48
Depreclation and amortisation expense 29 102,22 108. 31
Other expenses 30 679,13 385.18
Total expenses 1,084,21 791,45
Profit / (Loss) before exceptional {tems and tax 20,97 5,957.56
Exceptional Items 11{c) 2,091.57 .
Profit / (Loss) before tax 2,11 i.M 2,937.56
Tax Expense:
- Current Tax 334.89 108.42
- Deferred Tax 53.29 (73.11)
- Taxes adjustment for earller year (49.72) 6,90
Total tax expense (R 338,46 42,21
Profit / (Loss) for the year 1,774.08 2,895,35
Other Comprehensive Income
A, Items that will not be reclassified to profit or loss

Re-measurement gains / (loss) on defined benefit plan 4,61 (3.10)

Income tax relating to above (1.16) 0.78
Subtotal (A) 3.45 (2.32)
B. Items that will be reclassified to profit or loss

Net fair value gain/ (loss) on financial instruments % H

Income tax relating to above
Subtotal (B) - 5
Other Comprehensive Income (A + B) 3.45 (2.32)
Total Comprehensive Income for the year 1,777.53 2,893‘.03
Basic and diluted Earnings per share 32 17.79 27.59
(Nominal value per share INR 2)
See accompanying notes forming part of the Financial Statements 1-62
The accompanying notes are an integral part of the financial statements

As per my report of even date

For Shridhar & Assoclates
Chartered Accountants

ICAl Firm Registration No.: 134427W

W
Alg!shekﬁcm'

Partner
Membership Mo. 120593

Place: Mumbai
Date: May 17, 2023
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For and on behalf of the Board of Directors of

Smartlink Holdings Limited

E CI}[' L67100GA1993PLCO01T341 [
/K Natk

Date: May 17, 2023

.R. Nafk
Executive Chairman Executive Director
S &
K.G.Prntmu% Urjita Damle
Chief Financial Officer Company Secretary
1CS1 Membership No.24654
Place: Mumbai
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Smartlink Holdings Limited
Statement of Standalone Cash Flows for the year ended March 31, 2023
{Amount in INR Lakhs, unless otherwise stated)

Particulars

For the Year Ended
March 31, 2023

For the Year Ended
March 31, 2022

Cash flow from operating activities

Total cash and cash equivalents at end of the year

Net Profit before tax 2,112,54 2,937.56
Adjustments for:

Depreciation and amortisatfon expense 102.22 108,31
Interest on income tax refund (0.44) i
Loss / {Profit) on Property, plant and equipment sold / written off (net) (2,095,14) (0.,46)
Net gain on fair value changes (317.78) (342.,48)
Reversal of Impairment on Investment (143.95) (2,818,32)
Impairment on financial instruments 0 5
EIR impact of security deposits and rent amortization (0.24) {0.60)
EIR impact of interest income on bonds 6.94 6,84
Bad Debts Written off 58,16
Unrealised foreign exchange difference (net) (0.01) (0.01)
Finance costs 16.69 16,70
Guarantee commission (12.24) (9.62)
Galn on derecognition of financial instrument measured at amortised cost (2.72) .
Operating (loss) before working capital changes (275.71) (97.30)
Changes in working capital

(Increase) / Decrease in Investments (1,999.86) 4,816.72
{Increase) / Decrease in Fixed deposits with Banks 279.01 (621.39)
{Increase) / Decrease in Other Receivables (38.14) 13.63
(Increase) / Decrease in Other financial assets 16.94 (0.02)
(Increase) / Decrease in Other non-financial assets (12.76) (1.01)
Increase / (Decrease) in trade payables 71.20 (38.51)
Increase / (Decrease) in Other financial liabilities 12.46 (49.75)
Increase / (Decrease) in Other non-financial liabilities 6.67 1.24
Increase / (Decrease) in provisions 4,32 (2.93)
Cash generated from/(used in) operations (1,935,87) 4,020.68
Net Income tax paid - (375.19) (129,50)
Net cash flows from/(used in) operating activities (A) (2,311,06) 3,891.18
Cash flow from Investing actlvities

Purchase of property, plant and equipment and investment property (121.83) (5.32)
Proceeds from Sale of property, plant and equipment and intangible assets 2,459.22 0.46
Met cash flows from/(used in) investing activities (B) 2,337.39 (4.86)
Cash flow from Financing activities

Buyback of Company’s equity shares - (3,158.75)
Tax on Buyback of Company's equity shares . (704.57)
Interest payments (2.29) (0.75)
Cash Payment for the principal portion of lease payments (19.64) (31.46)
Net cash flows from/{used in) financing activities (C) (21.93) (3,895.53)
Net Increase / (Decrease) in cash and cash equivalents (A+B+C) 4.40 (9.21)
Cash and cash equivalents at the beginning of the year 31.10 40.30
Effect of exchange differences on restatement of foreign currency Cash and bank 0.01 0.01
balance

Cash and cash equivalents at the end of the year 35.51 31.10
Cash and cash equivalents comprise

Balances with banks

On current accounts 33.50

Cash on hand 2.01

35.51




Smartlink Holdings Limited
Statement of Standalone Cash Flows for the year ended March 31, 2023
{Amount In INR Lakhs, unless otherwise stated)

{f) The above cash flow statement has been prepared under the Indirect method as set out in Ind AS 7 " Statement of Cash Flows"

(1) Non Cash Movement In Financing Activity

Particul For the Year Ended For the Year Ended
b March 31, 2023 March 31, 2022
Lease Liabilities (13.27) 15,04
See accompanying notes forming part of the Financial Statements 1-62

The accompanying notes are an integral part of the financial statements

As per my report of even date

For Shridhar & Associates
Chartered Accountants

ICAl Firm Registration No.: 134427W

e
Abhishek Pachlangia
Partner

Membership No. 120593

Place: Mumbai
Date: May 17, 2023

For and on behalf of the Board of Directors of

Smartlink Holdings Limited
CIN : L67100GA1993PLCO01341

W

'E:R. Nalk Arati Naik
Executive Chalrman Executive Director
DIN: 2013 DIN: 06965985

K.G,Prabhu
Chief Financial Officer Co

Urjita Damle

mpany Secretary

ICSI Membership No.24654

Place: Mumbai
Date: May 17, 2023




Smartlink Holdings Limited

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(Amount in INR, unless otherwise stated)

1 Corporate information
Smartlink Holdings Limited (formerly known as Smartlink Network Systems Limited ) (“Company"), incorporated In Goa fs a Non-Banking
Financlal Institution (NBFI) (non-deposit taking) as defined under Reserve Bank of India Act, 1934, The Company fs public limited company
incorporated and domiciled in India and has its registered office at Verna Industrial Estate, Goa, Indla, The company has its listing on BSE
Limited and NSE limited,
The Company operates as an Investment Company and earns majorly from investing activity,
The Financial Statements for the year ended March 31, 2023 were approved for Issue by company’s Board of Directors on May 17,2023,

2 Significant accounting policies
Significant accounting policies adopted by the Company are as under;

21
(a)

(b)

2.2

Basis of Preparation of Financial Statements

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance vith Indian Accounting Standards (Ind AS) notified under Section 133 of
the Companfes Act, 2013 (the "Act") read with the Companies (Indfan Acccunting Standards) Rules, 2015 (as amended from time to
time).

Accounting policies have been consistently applied to all the years presented except where a newly Issued accounting standard fs
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The financial statements have been prepared on a historical cost basis, except for certain financfal assets and financial liabilitles that
are measured at fair value,

The financial statements are presented in Indian Rupees (INR) in lakhs, which is also the functional currency of the company and all
amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs, except when otherwise indicated.

Use of estimates

The preparation of financial statements in conformity with Ind AS requires the Management to make estimate and assumptions that
affect the reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the
year and disclosures of contingent liabilities as at the Balance Sheet date. The estimates and assumptions used in the accompanying
financial statements are based upon the Management's evaluation of the relevant facts and circumstances as at the date of the
financial statements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a
periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates are revised and in any
future years affected. Refer Note 3 for detailed discussion on estimates and judgments.

Property, plant and equipment

Property, plant and equipment, are stated at historical cost of acquisition or construction less accumulated depreciation and
impairment losses, if any. Cost of property, plant and equipment comprises its purchase price net of any discounts and rebates, any
import duties and other taxes (other than those subsequently recovered from the tax authorities), any directly attributable
expenditure on making the asset ready for its intended use, other incidental expenses, decommissioning costs, if any, and interest on
borrowings attributable to it up to the date it is ready for its intended use. Cost of property, plant and equipment that are not yet
ready for their intended use at the balance sheet date are shown under capital work-in-progress.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably, The carrying amount of any component accounted for as a separate asset is derecognized when replaced. All other repairs and
maintenance costs are charged to Statement of Profit and Loss during the year in which they are incurred.

Property, plant and equipment’s residual values and useful lives are reviewed at each Balance Sheet date and changes, if any, are
treated as changes in accounting estimate,

Depreciation methods, estimated useful lives
The Company depreciates property, plant and equipment using the straight line method over their estimated useful lives as under:

Property, plant and equipment Useful Lives (in years)
Furniture and Fixtures . 8
Motor Vehicle 5

Office Equipments 5
Electrical Installations 10
Air Conditioners
Computers




Smartlink Holdings Limited

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(Amount In INR, unless otherwise stated)

Depreciation on property, plant and equipment has been. provided on the straight-line method as per the useful life prescribed In
Schedule Il to the Companies Act, 2013 except in respect of certain categories of assets, ir whose case the life of the assets has been
assessed as under based on technical advice, taking into account the nature of the asset, the estimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological changes, manufacturers warranties and
maintenance support, etc

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of acquisition.

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected from its use.
Depreciation on derecognition of an asset from property plant and equipment is provided up to the date preceding the date of
derecognition.

Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) s recognised in other income / expense in the statement of profit and loss in the year the asset is derecognised,

| Depreciation methods, useful lives and residual values are reviewed periodically at each financfal year end and adjusted prospectively,
’ as appropriate.

2,3 Investment properties
Property that is held for long - term rental yield or for capital appropriation or both, and that is not used In the production of goods
and services or for administrative purposes is classified as investment property.

Investment properties are measured initially at cost, Subsequent to initial recognition, investment properties are stated at cost less
accumulated depreciation and accumulated impairment loss, if any.

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects If the recognition criteria are
met. When significant parts of the investment property are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives, All other repair and maintenance costs are recognized iIn profit or loss as incurred,

Investment properties are derecognized efther when they have been disposed of or when they are permanently withdrawn from use and
no future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount
of the asset is recognized in profit or loss in the period of derecognition.

Investment properties include properties leased out and measured under Ind AS 116 as right of use assets,

2.4 Intangible Assets
Intangible assets with finite useful lives that are acquired separately are carrfed at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is recognised on a straight line basis basis over their estimated useful lives so as to
reflect the pattern in which the assets economic benefits are consumed. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basfs.
The amortisation of intangible asset is included in Depreciation and amortisation expense in statement of Profit & Loss account.

The Company amortized intangible assets using the straight line method over their estimated useful lives as under :

Intangible assets Useful life (in years)
Computer Software (ERP) 3
Computer Software (other software) 4*

* Subject to license period

Intangible assets with finite lives are assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortization period and the amortization method for an intangible asset with finite useful life are reviewed at least at
each financial year end.

2.5 Foreign Currency Transactions

{a) Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment in which the entity
operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is the Company’s functional
and presentation currency.
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(Amount n INR, unless otherwise stated)

(b)

2.6

2.7

()

(b)

(©)

(d)

Transactions and balances

On initial recognition, all forelgn currency transactions are recorded by applying to the foreign currency amount the exchange rate
between the functional currency and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in
foreign exchange rate between the transaction date and settlement date are recognised in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevalling at the year end
and the exchange differences are recognised In the Statement of Profit and Loss.

Non-menetary items that are measured in terms of historical cost In a forelgn currency are translated using the exchange rates at the
dates of the initfal transactions.

Fair value measurement
The Company measures financial Instruments at fair value at each balance sheet date,

Fafr value is the price that would be received Lo sell an asset or pald to trensfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement fs based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:

» In the principal market for the asset or lability, or
> In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.

The Company uses valuation techniques Lhat are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and ({abilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that Is significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
- Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the assets or liability, either
directly (i.e. as prices) or Indirectly (i.e. derived from prices).

- Level 3 — Inputs for the assets or liability that are not based on observable market data (unobservable inputs).
Revenue Recognition

Interest income - the effective interest rate method

Interest income is recorded using the effective interest rate (EIR) method for all financial instruments measured at amortised cost and
debt instrument measured at FVTOCI. The EIR is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium on acquisition,
fees and costs that are an integral part of the EIR. The Company recognises interest income using a rate of return that represents the
best estimate of a constant rate of return over the expected life of the loan. Hence, it recognises the effect of potentially different
interest rates charged at various stages, and other characteristics of the product life cycle (including prepayments, penalty interest
and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk. The adjustment is booked
as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction in interest
income, The adjustment is subsequently amortised through Interest income in the statement of profit and loss.

Revenue from lease rentals
Lease income {s recognised in the Statement of Profit and Loss on straight line basis over the lease term, unless there is another
systematic basis which {s more representative of the time pattern of the lease.

Dividend Income

Dividend income (including from FVTOCI investments) is recognised when the Company’s right to receive the payment is established, it
fs probable that the economic benefits associated with the dividend will flow to the entity and the amount of the dividend can be
measured reliably. This is generally when the shareholders approve the dividend.

Trading Income
Trading income includes all gains and losses from changes in fair value and the related interest income or expense and dividends, for
financial assets and financial liabilities held for trading.
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
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2.8

(a)

(b)

2.9

2.10

Taxes

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the
year,

Current income tax

Current tax s the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the
Income Tax Act, 1961, Current tax assets and tax lfabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realize the asset and settle the llability simultaneously,

Deferred tax

Deferred tax Is recognised on temporary differences, being differences between the carrying amount of assets and Uabilities and
corresponding tax bases used in the computation of taxable profit, Deferred tax is measured using the tax rates and the tax laws
enacted or substantively enacted as at the reporting date. Deferred tax liabilities are recognised for all temporary differences,
except:

(1) Where the deferred tax liability arises from the initial recognition of geodwill or of an asset or liability in a transaction that s not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

(i1} In respect of taxable temporary differences assoclated with investments in subsidiaries, where the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse in Lthe foreseeable future,

Deferred tax assets are generally recognised for all deductible temporary differances to the extent that it Is probable that taxable
profits will be available against which those deductible temporary differences can be utilised, Deferred tax assets and liabilitles are
offset if such items relate to taxes on income levied by the same governing tax laws and the Company has a legally enforceable right
for such set off.

Deferred tax assets are reviewed at each balance sheet date for their realisability.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in Other Comprehensive
Income or directly in equity, in which case, the current and deferred tax are also recognised in Other Comprehensive Income or
directly in equity respectively,

Leases

The Company’s lease asset classes primarily consist of leases for office and factory premises. The Company assesses whether a contract
contains a lease, at inception of a contract. A contract is, or contains, a lease if Lhe contract conveys the right to control the use of an
{dentified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether:

(1) the contract involves the use of an identified asset

(i) the Company has substantially all of the ecanomic benefits from use of the asset through the period of the lease and

(ii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a corresponding lease Uability for
all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-
line basis over the term of the lease.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as
financing cash flows.

Impairment of non-financial assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment. If any indication of
impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying amount of these
assets exceeds their recoverable amount. The recoverable amount is the higher of an assets fair value less cost of disposal and their
value in use. Value in use is arrived at by discounting the future cash flows to their present value based on an appropriate pre-tax
discount rate to determine whether there is any indication that those assets have suffered any impairment loss. When there is an
indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or may have decreased, such
reversal of impairment loss is recognised in the Statement of Profit and Loss, except in case of revalued assets.
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2,11

2,12

(@)

(b)
)

(i)

’

Provisions and contingent liabilities ° ‘ y

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it Is probable
that the Company will be required to settle the obligation, and a relfable estimate can be made of the amount of the obligation,

The amount recognised as a provision fs the best estimate of the consideration required to settle the present obligation at the end of
the reporting perfod, taking into account the risks and uncertaintfes surrounding the obligation. In the event the time value of money
is materfal, provision is carried at the present value of the cash flows required to settle the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events, where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made. When there fs a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made,

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits net of bank overdraft with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of cash- flow statement, cash and cash equivalents include cash on hand. cash in bank and short-term depostts net of
bank overdraft,

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial lfability or equity instrument of
another entity,

Investment in subsidiaries

Interest in subsidiaries are recognised at cost and not adjusted to fair value at the end of each reporting period. Cost represents
amount paid for acquisition of the said investments.

The Company assesses at the end of each reporting period, if there are any indicatfons that the said investments may be impaired. If
50, the Company estimates the recoverable value/amount of the investment and provides for impairment, if any i.e. the deficit in the
recoverable value over cost.

Other investments and financial assets

Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in following categories:

a) at amortized cost; or

b) at fair value through other comprehensive income; or

c) at fair value through profit or loss.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash
flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortized cost. Interest income from these financial assets is included in interest income using
the effective interest rate method (EIR).

Fair value through other comprehensive income (FVTOCI): Assets that are held for collection of contractual cash flows and for selling
the financial assets, where the. assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVTOCI). Movements in the carrying amount are taken through other comprehensive income
(0Cl), except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognized in Statement of Profit and Loss. When the financial asset is derecognized, the cumulative gain or loss previously recognized
in OCI is reclassified from equity to Statement of Profit and Loss and recognized in other gains/ (losses). interest income from these

financial assets is Included in interest income using the effective interest rate method.




Smartlink Holdings Limited

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(Amount In INR, unless otherwise stated)

Fair value through profit or loss: Assats that do not meet the criterla for amortized cost or FVYTOCI are measured at fair value through
profit cr loss. Interest income from these financfal assets is included In Interest income,

Equity instruments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as
at fair value through profit and loss (FVTPL). For all other équlty Instruments, the Company may make an {rrevocable election to
present in other comprehensive income subrequent changes in the fair value, The Company makes such election on an Instrument-by-
Instrument basis, The classification is made on inf:lal recognition and fs irrevocable,

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes oa the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to profit and loss, & ’en on sale of investment,
However, the Company may transfer the cumulative gain or loss within equity,

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized In the profit and loss.

(1) Impairment of financial assets
In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss {ECL) model for measurement and
recognition of impairment loss on financial assets. '

For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL fs used to
provide for impafrment loss. However, {f credit risk has increased significantly, lifetime ECL Is used. If in subsequent years, credit
quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognizing impairment loss allowance based on 12 month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial instrument.
The 12 month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the year
end.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash
flows that the entity expects to receive (i.e. all shortfalls), discounted at the original effective interest rate (EIR). When estimating
the cash flows, an entity is required to consider all contractual terms of the financial instrument (including prepayment, extension
etc.) over the expected life of the financial instrument. However, in rare cases when the expected life of the financfal instrument
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument,

In general, it is presumed that credit risk has significantly increased since initial recognition if the payment is more than 30 days past
due.

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/expense in the statement of profit and
loss. In balance sheet ECL for financial assets measured at amortized cost is presented as an allowance, i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount.

(iv) Derecognition of financial assets
A financial asset is derecognized only when
a) the rights to receive cash flows from the financial asset is transferred or
b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash
flows to one or more recipients.

Where the financial asset is transferred then in that case financial asset is derecognized only if substantially all risks and rewards of
ownership of the financial asset is transferred. Where the entity has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not derecognized.

(c) Financial liabilities

(i) Initial recognition and measurement :
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and at amortized cost,
as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly attributable
transaction costs.
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(1)

(i)

(d)

(e}

2.14
(@)

(b)
(i)

Subsequent measurement
The measurement of financial llabilitles depends on their classification, as described below:

Financial Uabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial labilities held for trading and financial Uabllities designated
upon initial recognition as at fair value through profit or loss. Separated embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments. Gains or losses on llabilities keld for trading are recognized in the
Statement of Profit and Loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method.
Gains and losses are recognized in Statement of Profit and Loss when the llabilities are derecognized as well as through the EIR
amortization process. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortization is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. ‘When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing llability are
substantially modified, such an exchange or modification is treated as the derecognition of the original lability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized i the Statement of Profit and Loss as finance costs.

Financial Guarantee Contracts .
Financial guarantees are initially recognised in the financial statements (within ‘other liabilities’) at fair value. Subsequently, the
liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the
amount recognised less cumulative amortisation.

Any increase in the liability relating to financial guarantees is recorded in the statement of profit and loss in credit loss expense. The
premium received is recognised in the statement of profit and loss in net fees and commission income on a straight line basis over the
life of the guarantee.

!

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is roported in thetalance sheet where there is a legally enforceable right
to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Employee Benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the
end of the year in which the employees render the related service are recognized in respect of employees’ services up to the end of
the year and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

long-term employee benefit obligations

Defined contribution plan

Provident Fund: The Company's contributions to statutory provident fund in accordance with the Employees Provident Fund and
Miscellaneous Provisions Act, 1952 which is a defined contribution plan, are charged to the Statement of Profit and Loss in the period
of accrual. The Company has no obligation, other than the contribution payable to the provident fund.

Employee’s State Insurance Scheme: Contribution towards employees' state insurance scheme is made to the regulatory authorities,
where the Company has no further obligations. Such benefits are classified as Defined Contribution plan as the Company does not carry
any further obligations, apart from the contributions made on a monthly basis which are charged to the Statement of Profit and Loss.
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(1) Defined benefit plans
Gratuity:

The Company provides for gratuity, a defined benefit plan (the ‘Gratuity Plan") covering eligible employees In accordance with the
Payment of Gratuity Act, 1972, The Gratulty Plan provides a lump sum payment to vested employoes at retirement, death,
incapacitation or termination of employment, of an amount based on the respective employee's salary. The Company's Uability Is

actuarially determined (using the Projected Unit Credit method) at the end of ench year,

Remeasurements, comprising of actuarlal gains and losses and the return on plan assets (excluding net interest) s reflected
immediately in the balance sheet with a charge/credit recognised in Other Comprehensive Income ("OCI"} In the period in which they

occur,

Remeasurements recognised in OCl fs reflected immediately In surplus in statement of profit and loss account and {s not reclassified to

profit or loss in subsequent periods.

{c) Other long term employee benefits:

Company's liabilities towards compensated absences to employees which are expected to be avalled or encashed beyond 12 months
from the end of the year are accrued on the basis of valuations, as at the Balance Sheet date, carried out by an independent actuary

using Projected Unit Credit Method.

Actuarial gains and losses comprise experience adjustments and the effects of changes In actuarfal assumptions and are recognised

immediately in the statement of profit and loss.

2,15 Earnings Per Share -

Basic earnings per share fs calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. Earnings considered in ascertaining the Company's earnings per share is
the net profit or loss for the year after deducting preference dividends and zny attributable tax thereto for the year, The weighted
average number of equity shares outstanding during the year and for all the years presented Is adjusted for events, such as bonus
shares, other than the conversion of potential equity shares, that have changed the number of equity shares outstanding, without a

corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year s adjusted for the effects of all dilutive potential equity shares,

2.16 Borrowing Costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds, Borrowing costs also

include exchange differences to the extent regarded as an adjustment to the borrowing costs.
All borrowing costs are charged to the Statement of Profit and Loss except:

a) Borrowing costs directly attributable to the acquisition or construction of assets that necessarily takes a substantial period of time

to get ready for its intended use are capitalised as part of the cost of such assets,

b} Expenses incurred on raising long term borrowings are amortised using effective interest rate method over the period of borrowings.

Investment Income earned on the temporary investment of funds of specific borrowings pending their expenditure on qualifying assets

is deducted from the borrowing costs eligible for capilalisation,

2.17 Dividend on ordinary shares

The Company recognises a liability when the distribution is authorised by the shareholders. A corresponding amount is recognised

directly in equity.

2.18 Rounding off amounts
All amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs, unless otherwise stated.

3 Significant accounting judgments, estimates and assumptions

In the preparation of the financfal statements, the Company makes judgements, estimates and assumptions about the carrying amount of
assets and labilities that are not readily apparent from other sources. The estimates and assocfated assumptions are based on historical

experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.
Information about assumptions, judgements and estimation uncertainties that have a significant risk of resulting in a material adjustment in

the year ending March 31, 2023 are as below :
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Notes forming part of the Standalone Financlal Statements for the year ended March 31, 2023
{Amount In INR, unless otherwise stated)

Useful (ife of Property, plant and equipment, Investment Property and Intangible assets and its expected residual value

Property, plant and equipment, Investment Property and other intangible assets represent a significant proportion of the assets of the
Company. Depreciation and amortisation is derived after determining an estimate of an asset’s expected useful life and the expected
residual value at the end of its life, The useful lives and residual values of Company’s assets are determined by management at the
time the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on historical experience
with similar assets as well as anticipation of future events, which may impact their life, such as changes in technology.

Fair value measurements and valuation processes

The fair value of financlal instruments is the price that would be received to sell an asset or pald to transfer a Uability In an orderly
transaction in the principal {or most advantageous) market at th? measuremert date under current market conditions (l.e., an exit
price) regardless of whether that price is directly observable cr estimated using another valuation technique, When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, they are determined
using a variety of valuation techniques that include the use of valuation models. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, estimation is required in establishing fair values. Judgements and estimates
include considerations of liquidity and model inputs related to ftems such as crcdit risk (both own and counterparty), funding value
adjustments, correlation and volatility for further details about determination of fair value.

Actuarial Valuation

The determination of Company’s liability towards defined benefit obligation to employees is made through independent actuarial
valuation including determination of amounts to be recognised in the Statement of Profit and Loss and in Other Comprehensive
Income. Such valuation depend upon assumptions determined after taking Into account discount rate, salary growth rate, expected
rate of return, mortality and attrition rate. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. Information about such valuation s provided in notes to the
financial statements.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on expected
future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to assumptions about future operating
results and the determination of a suitable discount rate.

Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents the best estimate of a
constant rate of return over the expected behavioural life of loans given / taicen and recognises the effect of potentially different
interest rates at various stages and other characteristics of the financial instruments.

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the instruments, as
well expected changes to India’s base rate and other fee income/expense that are integral parts of the instrument.

Impairment of financial asset
The Company recognizes loss allowances for Expected Credit Losses (ECL) on its financial assets measured at amortized cost and Fair
Value through Other Comprehensive Income (FVTOCI) except investment in equity instruments, At each reporting date, the Company
assesses whether the above financial assets are credit- impaired. A financial asset is ‘credit- impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
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4 Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indlan Accounting Standards) Amendment
Rules, 2023, applicable from April 1, 2023, as below:

(1) Ind AS 1 - Disclosure of material accounting policies:
The amendments related to shifting of disclosure of erstwhile “significant accounting policies” to “materfal accounting policies” in the
notes to the financial statements requiting compantes to reframe their accounting policles to make them more “entity specific. This
amendment aligns with the “material” concept already required under International Financial Reporting Standards (IFRS)., The
Company does not expect this amendment to have any significant impact in its financial statements.

{i{) Ind AS 8 - Definition of accounting estimates: '
The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a "change in
accounting estimates” has been replaced with a definition of “accounting estimates.” Under the new definition, accounting estimates
are “monetary amounts in financial statements that are subject to measurement uncertainty.” Entities develop accounting estimates if
accounting policies require items in financial statements to be measured in a way that involves measurement uncertainty. The
Company does not expect this amendment to have any significant impact In its financial statements

(fii) Ind AS 12 - Income Taxes
The amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12. At the date of transition to
Ind ASs, a first-time adopter shall recognize a deferred tax asset to the extent that it is probable that taxable profit will be available
against which the deductible temporary difference can be utilized. Similarly, a deferred tax lfability for all deductible and taxable
temporary differences associated with:

a) Right-of-use assets and lease liabilities

b) Decommissioning, restoration and similar liabilities and the corresponding amounts recognized as part of the cost of the related
asset.

Therefore, if a company has not yet recognised deferred tax on right-of-ise assets and lease liabilities or has recognised deferred tax
on net basis, the same need to recognize on gross basis based on the carrying amount of right-of-use assets and lease liabilities.

(iv) Ind AS 103 - Commeon control Business Combination
The amendments modify the disclosure requirement for business combination under common control in the first financial statement
following the business combination. It requires to disclose the date on which the transferee obtains control of the transferor is

required to be disclosed.
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023

(Amount in INR Lakhs, unless otherwise stated)

5 Cash and cash equivalents

Particulars M AS A
March 31, 2023 March 31, 2022
Cash on hand 2.01 2.22
Balances with banks
On current accounts 33,50 28,88
Total 35,51 31.10
6 Bank balances other than Cash and cash equivalent
As at As at
Particulars March 31,2023 | March 31, 2022
In Fixed deposit with maturity for more than 12 months* 768,66 1,044.26
Accrued interest on fixed deposit 33.08 34,18
Unpald dividend accounts s 1.84 4,14
Total 803,58 1,082,58

1. Includes INR 72,45 lakhs (March 31, 2022 INR 72.45 lakhs) held as margin money against bank guarantee,
2. Includes INR NIL (March 31,2022 INR 330,00 lakhs) held against corporate guarantee to bank for credit facilities avalled by

Digisol Systems Limited.

3. Includes INR 660.00 lakhs (March 31,2022 INR 610 lakhs) held against corporate guarantee to bank for credit facilitles availed

by Synegra EMS Limited,

7 Receivables

~ Particulars

As at
March 31, 2023

As at
March 31, 2022

Others Receivables

Considered good, unsecured (Refer Note 37) 55,36 75.38
From related parties :
Digisol Systems Limited 16,98 14,26
Synegra EMS Limited 30.11 25.44
Telesmart SCS Limited - 32.72
47.09 72.42
From others: 8.27 2,96
Total Receivables 55.36 | 75.38

Receivables ageing

Particulars

As at
March 31, 2023

As at
March 31, 2022

(i) Undisputed Trade receivables - considered good

Unbilled Dues -
Not Due 1.58 1.65
Less than 6 months 52.13 15.57
6 months - 1 year 0.03 0.60
1-2 years 1.62 44,61
2-3 years - 12.95
More than 3 years - -
Total 55,36 75.38

There are no dues from director or other officer of the company or any firm or private company in which any director is a

partner, a director or a member, except as disclosed in note 37,
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023

(Amount In INR Lakhs, unless otherwise stated)

8 Other Financial assets

Particulars kS As &t
March 31, 2023 March 31, 2022
Security Deposits (Gross) 7.93 3.9
Less: Provision for impairment loss . {7.99)
Security Deposits (Net) 7.93 | 23.93
Advance to employees 1.45 1.30
Total 9.38 25,23
9 Current Tax assets (Net)
Particulars . %
. March 31, 2023 March 31, 2022
Advance income tax (net of provisions for taxation of INR 1,051.50 lakhs (March 31, 147.21 56.75
2022: INR 1,966.33 lakhs)
Total 147.21 56,75
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Notes forming part of the Standalone Financlal Statements for the year ended March 31, 2023
(Amount in INR Lakhs, unless otherwise stated)

10 Investments

As at As at
Particul
i March 31, 2023 | March 31, 2022
Investmants measured at Cost
Subsidiaries 7,001.1 6,1410,86

Investments measured at amortised cost

Debt securitles 4,551,90 5,056,62
Fixed Deposits 1,537.31 »

Investments measured at Falr Vaiue through Profit or Loss
Mutual funds 6,191.41 5,915.92

Investments measured at Falr Value through Other Comprehensive Income

Debt securities . 49,30
Total - Gross (A) 49,312.32 17,162.70
Less: Allowance for Impairment loss (8) {1,790.21} 42,115.18)
Total - Net (A)-(B) 17,522.12 | 15,047.52
Investments outside Indla . .
|Investments in India 17,522.12 15,047.52
Detalls of investments - .
Nos ~ Amount
Particulars Face Value As at As at As at As at
Ma-ch 31, 2023 | March 31, 2022 | March 31, 2023 | March 31, 2022
1|Investments measured at Cost
Investments in Equity shares of subsidiaries (Unquoted):
(Fully paid up)
Digisol Systerns Limited (refer foot note 1) 1 4,29,59,857 4,10,00,000 4,471.12 4,288.36
Synegra EMS Limited 10 2,50,00,000 1,50,00,000 2,560.59 1,555.96
Telesmart SCS Limited (refer foot note 1) 10 . 18,80,000 . 296,54
Total - Gross 7,031.71 6,140.86
Less: Allowance for Impairment loss {1,790.21) {2,065,88)
Total - Het 5,241.50 4,074,98
2| Investments measured at Amortised Cost
Investments in bonds (Quoted) (refer note 3):
Cholamandalam Perp NCD Serfes PDI 10 12,90% 5,00,000 . 40 . 241.65
Tata Power Company Limited 2072 - NCD 10.75% 10,00,000 . 55 . 590,01
Canara Bank BD Perpetual - 9.55% 10,00,000 10 10 100.58 100.59
;;g\u;mandaiam Investment and Finance Company Limited - NCD 10,00,000 ) 0 Tast e
Mahindra Rural housing Finance Ltd 2017 - NCD 8.50% 10,00,000 J0 0 320.94 320.94
HDFC Bank Limited Perpetual - BD 8.85% 10,00,000 - 28 - 302.57
Tata Motors Finance Limited Perpetual NCD -11.10% | 10,00,000 30 0 J42.74 343.01
Bajaj Finance Ltd 2027 - NCD 8.15% 10,00,000 5 5 50.63 50.63
Tata Capital Financial Services Limited 2022 - NCD 8.45% 1,000 . 20,000 e 210.01
L&T Infrastructure Finance Company Limited -NCD 7.65% 5,00,000 - 12 - 312.94
L&T Infrastructure Finance Company Limited - NCD 8,81% 25,00,000 . 5 ’ 134.60
UP Power Corporation Limited - NCD 10,15% 10,00,000 10 10 102.29 102,68
North Eastern Electric Power Corporation Limited - NCD 7,68% 10,00,000 20 20 206.13 206.34
ICICI Bank DDB tier -1l 0.00% 1,00,000 . 365 . 348.54
Tata Sons Ltd NCD - 9.54% 10,00,000 . 15 . 163.53
M&M Financlal Services Ltd 2031 - 7.35% 10,00,000 0 20 210.83 210.83
dia Unsecured Ra Listed Additional r | Non
?,Z'ntfeﬁ]’h"fl ;:r: - e tonet Tie 1.00,00,000 3 3 314.09 31430
8.50% Muthoot Fincorp Limited 10,00,000 . 10 . 100.65
Punjab National Bank Tier Il - 8.93% 10,00,000 . 10 . 103.85
Kotak Mahindra Bank Limited Basel Il perp - B.10% 5 40,00,000 40,00,000 201.20 202.68
State Bank of India perp - 100 year - 7.55% 1,00,00,000 2 2 204.50 204.52
L&T Finance Limited Tier || (series-s) - 9.95% 10,00,000 16 16 167.50 170.85
Punjab National Bank (TIER 1) Bonds - 9.20% 10,00,000 1" . 17.47 4
L&T Finance Limited MLD 10,00,000 20 - 200.23
TATA Capital Financlal Services Limited - 7.89% 10,00,000 50 . 529.18
L&T Finance Limited - 8.75% 10,00,000 9 - 92.87
Mahindra & Mahindra Financial Services LTD - 7.90% 10,00,000 50 ¥ 523.41
Bank Of India {Series X1} - 9.80% 10,00,000 8 - 88.49
PNB Housing Finance Limited Bonds (Series XVII.B) - 9.48% 10,00,000 5 . 252.66
L & T Finance Limited - 8.90% 10,00,000 19 . 205.26
4,551.90 5,056.6

PN
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Motes forming part of the Standalone Financfal Statements for the year ended March 31, 2023
(Amount In INR Lakhs, unless otherwise stated)

Nos Amount
Particulars Face Value As et As et As at As at
March 31, 2023 | March 31, 2022 | March 31, 2023 | March 31, 2022
Fixed Doposits (Unquoted)
Fixed Deposit with Bajaf Finance Limited (refer foot note 2) 15,00,00,000 3 1,537,
1,537.31 .
3|Investments measured at Fair Value through Profit or Loss
Mutual funds (Unquoted)
HOFC Mutual Fund
HDFC Liquld Fund - Direct Plan - Growth 1,000 . 574,030 . 24,02
HDFC Corporate Bond Fund - Direct Plan - Growth 10 3,90,996,466 3,90,996.466 107.99 103,54
ICICI Mutual Fund
ICICI Prudential Banking & PSU Debt Fund - Growth 10 10,67,524,707 20,67,524.707 569.54 540,34
ICICI Prudential Corporate Bond Fund - Growth 10 21,17,912.167 24,35,703,391 528.89 576,19
ICICI Prudential Corporate Bond Fund - Direct Plan - Growth 10 4,93,524,038 4,93,524,008 128,45 121,24
ICICI Prudentlal Short Term Fund - Growth Option 10 40,817.002 2,50,792.088 20.62 119.85
ICICI balance Advantage Fund - Growth 10 78,693,354 51,205,961 45.47 2537
Kaotak Mahindra Mutual Fund
Kotak Bond Fund Short Term - Growth - Regular Plan 10 15,04,985.518 15,04,985.518 663,94 640,93
Birla Sun Life Mutual Fund
Birla Sun life floating rate fund -grawth -regular plan 10 76,645,066 1,27,134.481 224.53 351,32
Aditya Birla sun life floating rate fund growth direct plan 100 1,75,327.342 . 525,26 *
SBI Mutual fund
SBI Short Term Debt Fund-Regular Plan-Growth 10 40,77,363.452 40,77,363.452 1,106.21 1,061,98
Franklin Templeton Mutual Fund
Franklin India Short term Income Plan- Retall Plan- Segregated 1,000 13,649,982 18,290.977 12.75
Portfolio 2 (10.90% Vodafone Idea Ltd 025ep2023 (P/C 03Sep2021) -
Growth Option)
Invesco Mutual Fund
|Invesco Indla Ultra Short Term Fund Plan Growth 10 10,022,335 10,022,335 230.95 220.30
Invesco India Short Term Fund - Regular Plan 10 7,725,541 7,725,541 254,42 244,55
HSBC Mutual Fund
HSBC Corporate Bond Fund - Direct Growth { Formerly L & T Triple
Ace Bond Fund - Direct Plan-Growth) 10 2,52,757.312 9,85,570.099 164,44 619.53
HSBC Short Duration Fund - Direct Growth (Formerly L & T Short
Term Bond Fund - Direct Plan - Growth) 10 28,97,136.850 28,97,136.850 680,93 655.07
Bandhan Mutual Fund
Bandhan Banking & PSU Debt Fund - Direct Plan - Growth ( Formerly|
IDFC Banking & PSU Debt Fund - Direct Plan - Growth) 10 19,40,480.415 19,40,480.415 414,35 395.84
Bandhan Bond Fund - Short Term Plan - Growth ( Formerly IDFC Bond
Fund - Short Term Plan - Growth) 10 33,384.34 Halt
Bandhan Dynamic bond fund - Growth - regular plan ( Formerly IDFC
Dynamic Bond fund growth regular) 10| 107,843,928 .2
Edelwelss Mutual Fund
I Ps .

émls NIFTY PSU Bond Plus SDL Index Fund - 2026 Direct Plan %0 18,37,832.906 18,37,832.906 203,46

6,191.41
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Notes forming part of the Standalone Financial Statements for the year onded March 31, 2023
{Amount In INR Lakhs, unless otherwise stated)

]

R RSTERT FINEP X PR TRUNSN I M-

Hos Amount
Particulars Face Yalue As tt As at As at As st
March 3¢, 2022 | March 31, 2022 | March 31, 2023 | March 31, 2022

Proforance Shares (Unquoted)

Infrastructure Leasing and Financial Services Limited «+ Preference
[Shares « 16,46% 7,500 340 19,30

Total - Gross 49,30

Less: Allowance for Impalrment loss (49.30)

Total - Net u i
Total Investments- Gross 19,312,313 17,162,70

Total Impalrment (1,720,21) (2,115,18)
Total Investments- Net 17,522.12 15,047,52
Aggrogate book value of:

Quoted investments 4,951.90 5,056.62
Unquoted investments 12,192,16 9,301,120
Aggrogate market value of:

Quoted Investments 4,364,52 4,840.11
Unquoted investments 6,191.41 5,915,92

Footnote: -

1 Pursuant to the approval of Scheme of Amalgamation by Mational Company Law Tribunal - Mumbal Branch vide order dated March 03, 2023 one of the subsidiary
Telesmart SCS Limited (Telesmart) is amatgamated with another subsidiary Digisol Systems Limited (Digiscl) w.e.f April 01,2022, The Scheme hns become effective on
the date of filing with Reglstrar of Companles which Is May 04, 2023. As per the Scheme Digisol will Issue 19,59,857 shares ({face value of INR 1/-) with share falr
valued at INR 8.41.The shares pending allotment as at the year end have been allotted by the Board of Directors of Digisol Systems Limited at its meeting held on May

17, 2023,

2 Fixed deposits are pledged against Loan obtained by Digisol Systems Limited (whotly owned subsidiary) (March 31, 2022 IMR NIL).
3 Investment in Bonds includes accrued Interest INR 174,68 in the current year and 210.83 lakhs In the previous year.
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Smartlink Holdings Limited

Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023

(Amount in INR Lakhs, unless otherwise stated)

14 Other Non Financial Assets

As at As at
Pardculbre March 31,2023 | March 31, 2022
Prepald expenses 6.61 10,90
Surplus In Gratuity fund (funded) (Refer note 35) 12.50 5.17
Advance to vendor 7.33 7.93
Balance with government authorities 51,17 40.85
Total 77.61 64,85
15 Trade Payables
As at As at

Particulars

March 31, 2023

March 31, 2022

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and small enterprises

115,64

44,44

Total

115,64

44,44

Based on the information available with the Company, there are no outstanding dues and payments made to any supplier of goods
and services beyond the specified perfod under Micro, Small and Medium Enterprises Development Act, 2006 [MSMED Act]. There is

no interest payable or paid to any suppliers under the said Act.

Particulars

As at
March 31, 2023

:i\s at
March 31, 2022

(i) Others (undisputed)

Unbilled Dues 20.84 23.22

Payable Not Due . -

Less than 1 year 92.11 20.59 |

1-2 years 2.69 0.29

2-3 years . 0.3

More than 3 years o 0.03
Total 115.64 44,44

16 Borrowings (Other than Debt Securities) B .
As at As at

Particulars

March 31, 2023

March 31, 2022

Borrowing measured at amortised cost

Unsecured

Lease liabilities 147,31 _180.22
Total 147,31 180,22

17 Other Financial liabilities _ )
As at As at
Pt March 31,2023 | March 31, 2022

Deposits 20.17 4,37
Employee Payable 33.97 33.96
Unpaid dividend* 1.84 4.14
Financial Guarantee Obligation 12.71 2.38
Asset Retirement Obligation 8.58 7.92
Total _77.27 52,77

* During the year INR 1.42 lakhs (March 31,2022 INR 1.43 lakhs) was transferred to the Investor Education and Protection Fund.
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(Amount in INR Lakhs, unless otherwise stated)

18

19

20

(a)

(b)

Provislons
As at As at
PRSI Ao March 31,2023 | March 31, 2022
Provision for leave encashment (unfunded) 5.07 5,35
Total 5.07 5,35
Other Non Financial lfabilitles . _
As at As at
Pestiaart March 31,2023 | March 31, 2022
Statutory dues payable 4,14 31,35
Rent recefved in advance 6.4 0.45
Total 10,48 3.80
Equity Share Capital
The Company has only one class of equity share capital having a par value of INR 2/- per share, referred to herein as equity shares,
As at As at
Parce March 31,2023 | March 31, 2022
Authorized
3,50,00,000 Equity Shares of INR 2/- each 700,00 700,00
700.00 700,00
Issued, Subscribed and paid up
99,75,000 Equity Shares of INR 2/- each, fully paid-up 199,50 266,00
Less: NIL (Previous Year:33,25,000) Equity Shares purchased under Buy-back scheme - 66,50
Total 199.50 199.50
Reconciliation of equity shares outstanding at the beginning and at the end of the year
Patticiil As at As at
o March 31, 2023 March 31, 2022
Outstanding at the beginning of the year 99,75,000 1,33,00,000
Add: Issued during the year - .
Less: Buyback during the year = (33,25,000)
Qutstanding at the end of the year 99,75,000 99,75,000

The Board of Directors of the Company at its meeting held on December 04, 2020 and the Shareholders of the Company through postal ballot on 10th
February, 2021 had approved the proposal of the Company to buy-back upto 33,25,000 fully paid-up equity shares of INR 2/- each at a price of INR 95/-
per share (aggregating to 17.43% of the fully paid-up Equity Share Capital and Free Reserves of the Company), payable in cash for an aggregate amount
not exceeding INR 31,58,75,000/- from the existing shareholders of the Company under Tender Offer Mechanism. The offer was kept open from April 30,
2021 to May 14, 2021, The Company had bought back 33,25,000 Equity Shares and the shares were extinguished on May 27, 2021.

Rights, preferences and restrictions attached to shares

The Company has only one class of equity shares having a par value of INR 2/- per share. Each shareholder is entitled for one vote per share held. The
dividend proposed by the board of directors is subject to the approval of the shareholders in the ensuing annual general meeting, except in the case of
interim dividend. In the event of liquidation of company, the equity shareholders are entitled to receive the remaining assets of the company after

distributions of all preferential amounts, in proportion to their shareholding.

(c) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at As at
Name of the shareholder March 31, 2023 _March 31, 2022
No of shares % of holding No of shares % of holding
Mr. Kamalaksha R, Naik 48,00,163 48,12% 46,74,160 46.86%
Ms. Arati K. Naik 9,34,833 9.37% 9,34,833 9.37%
Mrs, Lakshana A. Sharma 7,94,608 7.97% 7,94,608 7.97%
Mrs. Sudha K. Naik 4,67,417 4.69% 4,67,417 4,69%
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(d) Aggregate number of shares bought back during the perlod of flve years immediately preceding the reporting date:

No of shares No of shares

Particulars bought-back during| outstanding
31.03,2023 . 99,785,000
31.03.2022 33,25,000 99,75,000
31.,03.2021 . 1,33,00,000
31.03,2020 36,50,000 1,33,00,000
31,03.2019 56,00,000 1,69,50,000

(e) As per records of the Company, including its register of shareholders/members and other declarations recefved from shareholders regarding beneficial

interest, the above shareholding represents both legal and beneficfal ownerships of shares,

(f) Detalls of Shares held by Promoters at the end of the year

As at
March 31, 2023
Promoter name .
No, Of Shares % of total shares % Change during
" ' the year
Mr. Kamalaksha R. Naik 48,00,163 48,12% 2,70%
Ms, Arati K, Naik 9,34,833 9.37% .
Mrs. Lakshana A. Sharma 7,94,608 7.97%
Mrs. Sudha K, Naik 4,67,417 4,69% 3
Mr. Amit Virendra Sharma 17,891 0,18% 100%
K R Naik HUF 1,00,493 1.01% -
Total 71,15,405 71.3
As at
March 31, 2022
Promoter name % Changla during
No. Of Shares % of total shares the year
Mr. Kamalaksha R. Naik 46,74,160 46.86% 29.71%
Ms. Arati K, Natk 9,34,833 9.37% 29.71%
Mrs, Lakshana A, Sharma 7,94,608 7.97% 29.71%
Mrs. Sudha K. Naik 4,67,417 4,69% 29.71%
K R Naik HUF - 1,00,493 1.01% 29.71%|
Total 69,71,511 69.90%
21 Other equity g :
As at As at
Particulars March 31, 2023 March 31, 2022
General Reserve 5,567.20 5,567.20
Surplus in Statement of Profit and Loss account 12,566.18 11,146,92
Statutory Reserve 1,254.32 899.50
Capital Contribution 92.95 92.95
Capital Redemption Reserve 400.60 400.60
FVTOCI Reserve on Financial Instruments . 2.27
FYTOC! Reserve on defined benefit plans ~4.02 0.57
Total 19,885,27 18,110,01
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(A) General Reserve (GR)*

As at As at
PRESS March 31,2023 | March 31, 2022
Opening balance 5,567.20 5,567.20
Add: Transfer from Surplus in Profit and Loss account Lot .
Closing balance 5,567,20 5,567,20

* General reserve is free reserve available for distribution as recommended by Board In accordance with requirements of the

Companies Act, 2013

(B) Surplus / (deficit) in the Statement of Profit and Loss *

As at Ai at

Portieie March 31,2023 | March 31, 2022
Opening balance 11,146.92 12,693.96
Add ; Net profit / (loss) for the year 1,774.08 2,895.35
Amount available for appropriations 12,921.00 15,589.31
Less : Appropriations
Less: Transferred to Statutory Reserve (354.82) (579.07)
Less: Pald to Shareholders for purchase of shares under buyback scheme . (3,158,75)
Less: Buyback Tax . (704.,57)
Closing balance 12,566.18 11,146,92

2013,

(C) Statutory Reserve (As per section 45 IC of the Reserve Bank of India Act 1934)*

* This represents the cumulative profits of the Company. It will be utilized in accordance with the provisions of the Companies Act,.

As ht

As ai

Particutars March 31,2023 | March 31, 2022
Opening balance 899.50 320.43
Add: Transfer from surplus in statement of profit and loss account 354.82 579.07
Closing balance 1,254,32 899,50

“This represents provision created under section 45-IC of the Reserve Bank of India Act, 1934, It will be utilized in accordance with

the provisions of the Reserve Bank of India Act, 1934

(D) Capital Contribution*

A‘s at

As at
Partiuieny March 31,2023 | March 31, 2022
Opening balance 92.95 92.95
Add / (less): Change during L year - -
Closing balance 92,95 92.95
* Represents impact of interest on loan to subsidiaries by promoters at lower than market rate of interest.
(E) Capital Redemption Reserve*
As at As at
PAPEIISON March 31,2023 | March 31, 2022
Opening balance 400.60 334.10
Add: NIL Equity Shares (March 31, 2022 33,25,000 ) of INR 2/- each purchased under
buyback scheme - 66.50
Closing balance 400,60 400.60

*This is on account of transfer towards buyback of equity shares. It will be utilized in accordance with the provisions of the

Companies Act, 2013.
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(F) FVTOCI Reserve on financial instruments*
As at As at
Particulars March 31, 2023 March 31, 2022
Opening balance 2.27 2.27
Add / (less): Change during the year (2.27) .
¥ 2,27

Closing balance .
* Represents changes in the fair value of certain investments in debt securities. These changes are accumulated within the FYTOCI

reserve within equity. The Company transfers amounts from this reserve to Surplus in the Statement of Profit and Loss when the

relevant debt securities are derecognised.

{G) FVTOCI Reserve on defined benefit plans* .
Particulars P ma
March 31, 2023 March 31, 2022
Opening balance 0.577 2,89
Add / (less): Change during the year 3.45 (2.32)
Closing balance 4,02 0.57

rehensive income instead of

9
32

* Represents remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net
profit and loss.

interest expenses on the net defined benefit liability are recognised in the other comp
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22

23

24

25

26

Interest Income

e L ——

Particulars

For the Year Ended
March 31, 2023

For the Year Ended
March 31, 2022

On financial assets measured at FVTOCI

Interest on preference shares 2,53 4,78
2,53 4,78

On financial assets measured at amortised cost
Interest on bonds 349.68 412.24
Interest on deposits with banks 37.18 42,88
Interest on deposits with financial institutions 38.34 6.24
Other Interest income 0.24 0.60

425,44 461,96
Total 427.97 466,74
Fees and commission Income

For the Year Ended | For tﬁe Year Ended
s i March 31,2023 | March 31, 2022
Guarantee Commission Income 12.24 9.62
Total 12.24 9.62
Net Gain On Fair Value Changes*
Paiicuitie F;:r th'e Year Ended | For fhhe Year Ended
SRS March 31, 2023 March 31, 2022

On financial instruments designated at fair value through profit or loss 317.78 342,48
Total 317.78 342,48
Fair Value changes:
- Realised 199.44 686,28
- Unrealised 118.34 (343.80)

“Falr value changes in this schedule are other than those arising on account of Illl'nterest income/expense,

Other Income

Particulars

For tl;e Year Ended
March 31, 2023

For the Year Ended
March 31, 2022

Gain on derecognition of RoU assets 2.72

Interest on income tax refund 0.44 .
Profit on Property, plant and equipment sold / written off (net) 3.57 0.46
Sale of Scrap - 0.85
Foreign Exchange gain - (net) 0.01 0.01
Reversal of impairment on financial instruments (refer foot note) 143.95 2,818.32
Total 150.69 2,819.64

Footnote :-

Current year reversal of INR 143,95 lakhs pertain to impairment on financial instruments pursuant to the approval of scheme of

amalgamation of subsidiary Company (refer foot note 1 in note 10).

During the previous year, the company has reversed impairement of INR 2818.32 lakhs of its investment in subsidiary Digisol

Systems Limited.

Finance Costs

Particulars

For the Year Ended
March 31, 2023

For the Year Ended
March 31, 2022

On Financial lfabilities measured at Amortised Cost

Interest on deposits 1.13 0.29
Interest on borrowings 12.59 15.04
Other interest expense 2.97 1.37
Total 16.69 16.%\!“( 2
ey
g
-
w
W
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27

28

29

30

Impairment on financfal instruments

Particulars

For the Year Ended
March 31, 2023

For the Year Ended
March 31, 2022

On Financial instruments measured at FYTOCI

Investment in Preference Shares (interest) 0.26 4,78
Total 0,26 4,78
Employee Benefits Expenses
For the Year Ended | For the Year Ended
PR March 31,2023 | March 31, 2022
Salaries and wages 264,97 257.54
Contribution to provident and other funds (Refer Note 35) 6.81 7.2
Gratuity expenses (Refer Note 35) 1.79 1,32
Staff welfare expenses 12,34 10.50
Total 285,91 276.48
Depreciation and amortisation expense
For the Year Ended | For the Year Ended
) March 31,2023 | March 31, 2022
Depreciation on property, plant and equipment (refer note 12) 62,78 64.21
Amortization on Intangible Assets (refer note 13) s 4,65
Depreciation on Investment Property (refer note 11) 39.44 39.45
Total 102,22 108,31
Other expenses ) _
Fartiinitars For the Year Ended | For the Year Ended
March 31, 2023 March 31, 2022
Rent, rate and taxes 29.63 20,70
Repairs and maintenance 222.29 52.13
Communication expenses 6.27 8.00
Printing and stationery expenses 1.90 0.58
Advertisement expenses 12,18 13.42
Director's fees 22.45 14,17
Auditor’s fees and expenses (Refer footnote) 15.28 15.22
Legal and professional charges 79.07 81.60
Insurance 7.98 11.84
Annual maintenance expense 12,54 11.80
Software connectivity license/maintenance expenses 42,67 24,98
Travelling and conveyance expenses 29.76 19.70
Power and fuel expenses 89.18 69.93
Membership and subscription fees 0.40 0.14
Sundry balance written off {net) 8.18
Bad Debts Written Off 58.16 .
Office Expenses 13.54 11.51
Application, registration & filing Fees 0.72 0.61
Expenditure on corporate social responsibility (Refer Note 57) 7.65 12.89
Miscellaneous expenses 19.02 15.90
Bank charges 0.26 0.06
Total 679.13 385.18
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3
(A)

(B)

©

(®)

Note:-
Payment to Auditors

Particulars

For the Year Ended
March 31, 2023

For the Year Ended
March 31, 2022

Charged to Auditor's fees and Expenses:

Particulars

March 31, 2023

Statutory audit fees including GST expensed 14,17 14,17
Reimbursement of expenses including GST expensed 0.24 0.40
14.41 14.57 |

Other certification fees including GST expensed 0.87 0.65
Total 15.28 15,22
Income tax expense
Deferred tax relates to the following: v .

For the Year Ended | For the Year Ended

March 31, 2022

Deferred tax assets

On account of timing difference in retiral and other employee benefits 1.28 1.35
On account of fair value of financlal assets designated at FYTOCI 12.41
Provision for doubtful debts / advances . 2,01
On disallowance u/s 40a of Income Tax Act, 1961 1.03 1,14
2.3 16,91
Deferred tax (iabilities
On property, plant and equipment 161.89 155,10
On account of fair value of financial assets designated at FVTPL 206.12 173,07
368.01 328,17
Deferred tax liability (Net) 365,70 311,26

Reconciliation of deferred tax assets/ (llabilities) (net):

For ihe Year Endet;!

For the Year Ended

Pardciian March 31,2023 | March 31, 2022
Opening balance as of April 01 (311.26) (385.15)
Tax assets / (liabilities) recognized in statement of profit and loss (53.29) 73.11
Tax assets / (liabilities) recognized in OCI . *
-On re-measurements gain of post-employment benefit obligations (1.16) 0.78
Closing balance as at March 31 (365.70) (311.26)
Deferred tax assets/ (liabilities) to be recognized in Statement of Profit and Loss - )
For the Year Ended | For the Year Ended
Partieiars March 31,2023 | March 31, 2022
Tax liability 53.29 .
Tax asset 73.11
Deferred tax assets/ (liabilities) to be recognized in Statement of Profit and Loss 53.29 73.11
Income tax expense reported in the statement of profit or loss . ) 2
For the Year Ended | For the Year Ended
Particulars March 31, 2023 March 31, 2022
- Current tax 334.89 108.42
- Deferred tax charge / (income) 53.29 (73.11)
- Adjustments in respect of current income tax of previous year (49.72) 6.90
Income tax expense reported in the statement of profit or loss 338.46 42,21
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(E)

(F)

Income tax expense charged / (credit) to OCI

Particulars

For the Year Ended
March 31, 2023

I-‘.or the Year Ended
March 31, 2022

Net fair value (gain)/loss on debt securities

1.16

Net loss/(gain} on remeasurements of defined benefit plans (0.78)
Income tax expense charged / (credit) to OCI 1,16 (0.78)
Reconciliation of tax charge R _ . _
A For the Year Ended | For the Year Ended
> March 31, 2023 March 31, 2022
Profit before tax 2,112.54 2,937.56
Tax Rate 25.168% 25.168%
Income tax expense at tax rates applicable 531,68 739.33
Tax effects of: ,
- ltem not deductible for tax . (704.,02)
- CSR expenditure not allowed for tax purpose 1.92 .
- Leasehold land amortisation not claimed in Income tax 2.02
- Others (53.38)
Effect due to tax paid on exceptional item at a lower rate (net of business loss) (94.06) .
Earlier year adjustment {49.72) 6.90

Income tax expense

338.46
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32

33

34

35

(A)

Earnings/ loss per share

Baslc earnings /(loss) per share amounts are calculated by dividing the profit/loss for the year attributable to equity holders by the welghted

average number of equity shares outstanding during the year,

The weighted average number of ordinary shares outstanding during the period Is the number of ordinary shares outstanding at the beginning of
the period, adjusted by the number of ordinary shares bought back or Issued during the perlod multiplied by a time-welghting factor, The time-
welghting factor is the number of days that the shares are outstanding as a proportion of the total number of days in the year,

The following reflects the income and share data used In the basic and diluted EPS computations:

Particulars

For the 'rur‘l:ndsd
March 31, 2023

For the %nr Ended
March 31, 2022

Ordinary equity shareholders

Profit/ (Loss) attributable to ordinary equity holders 1,774.08 2,895,35
Welghted average number of equity shares 99.75 104.94
Face Value per share 2 2
Basic earnings per share (INR) 17.79 27.59
Diluted earnings per share (INR) 17.79 27.59
Contingent liabilities
As at As ai
Fartvis - March 31,2023 | March 31, 2022
Bank guarantees given in favour of Electricity Department - Government of Goa 71.61 71.61
Corporate guarantees given in favour of banks on behalf of Digisol Systems Limited (Wholly owned
subsidiary)
HDFC Bank Limited 3,000,00 2,000.00
Bajaj Finance Limited 2,000.00 .
Corporate guarantees given in favour of banks on behalf of Synegra EMS Limited (Wholly owned
subsidiary)
HDFC Bank Limited 1,300.00 1,300.00
Small Industries Development Bank Of India 270.00 .
Total 6,641.61 3,371.61
Capital and other commitments
As atl As at
Particulars March 31, 2023 March 31, 2022
Estimated amount of contracts remaining to be executed on capital account . 275.04
Nen-rancellation lease liabilities undiscounted basis net of liability recognised(Refer Hote 16) 719.95 734.22
Employee benefits
Defined Contribution Plans
During the year, the Company has recognized the following amounts in the Statement of Profit and Loss - .
For the Year Ended | For the Year Ended
Particulars March 31, 2023 March 31, 2022
Employer’s Contribution to Provident Fund and Pension Fund 4,43 471
Employer’s contribution to National Penson Scheme 1.94 1.76
Employer's contribution to Employee State Insurance Scheme 0.44 0.64
Total 6.81 712
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(8) Defined benefit plans
a) Gratuity payable to employees

The Company has a defined benefit gratuity plan and governed by payment of Gratuity Act, 1972, Every employee who has completed five yoars
or more of services is entitled to a gratuity on departure at 15 days of last drawn salary for each completed year of services. The scheme Is

funded through a policy with LIC.

Particulars

As at
March 31, 2023

As at
March 31, 2022

1) Actuarial assumptions

Discount rate (per annum)

Rate of increase in Salary

Expected average remaining working lives of employees (years)
Attrition rate

Mortality

il) Changes in the present value of defined benefit obligation

7.20%
6.00%
13.07
PS:0to5: 5%
PS: 5to 40 : 0%
IALM (2012-14) ULt

7.27%
5.00%
1077
PS:0to5:9%
PS: 5 to 40 : 0%
IALM (2012-14) Ult

Particulars

March 31, 2023

Present value of obligation at the beginning of the year 24.82 3.7
Interest cost 1.82 1,49
Current service cost 2,17 2,03
Benefits paid - (5.14)
Actuarial (gain)/ loss on obligations - Due to change in Financlal Assumptions 0.31 {1.20)
Actuarifal (gafn)/ loss on obligations - Due to experience N (4.71) 31.93
Present value of obligation at the end of the year 24,41 24,82
1l1) Change in the fair value of plan assets:
Openling fair value of plan assets 29.99 33.29
Adjustment to Opening Fair Value of Plan Asset - 0.01
Interest Income 2.20 2.20
Contributions by employer 4,50 .
Benefits paid . {5.14)
Return on plan assets excluding interest income 0.22 (0.37)
Closing fair value of plan assets 36,91 29.99
For the Year Ended | For the Year Ended

March 31, 2022

iv) Expense recognized In the Statement of Profit and Loss

Particulars

March 31, 2023

Current service cost 217 2.03
Past service cost - -
Interest cost (net) (0.38) (0.71)
Total expenses recognized In the Statement Profit and Loss* 1.79 1.32
*Included in Employee benefits expense (Refer Note 28).

For the Year Ended | For the Year Ended

March 31, 2022

v) Expense recognized in Other comprehensive income

Actuarial {gain) / loss on Obligation for the period (4.40) 2.73
Return on plan assets excluding interest income (0.22) 0.37
Net actuarial (gains) / losses recognised in OCl _ {4.62) 3.10

Particulars

As at
March 31, 2023

As at
March 31, 2022

vi) Assets and [fabilities recognized in the Balance Sheet:

Present value of obligation as at the end of the year 24.41 24.82
Fair Value of Plan Assets at the end of the year 36.91 29.99
Met asset / (liability) recognized in Balance Sheet* 12.50 5.17

*Included in Other Non Financial Assets (Refer note 14)
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36
(A)

vil) Expected contribution to the fund in the next year INR 2.18 lakhs

viil) A quantitative sensitivity analysis for significant assumption is as shown below;

For the Year Ended For the Year Ended
Impact on Present Yalue obligation March 31, 2023 March 31, 2022
+1% -1% +1% -1%
Change in discount rate 22,27 26,87 2293 27,00
Change in salary escalation rate 26,86 22.23 17.02 22,68

ix) Maturity profile of defined benefit obligation

For the Year Ended | For the Year Ended

Years March 31,2023 | March 31, 2022
Year 1 0.13 0.14
Year 2 0.13 0,17
Year 3 0,15 0.18
Year 4 0.20 0.22
Year 5 2.05 8,98
Year 6 to 10 20.39 18.31
b) Leave encashment ’
As at As at
Paeiare March 31,2023 | March 31, 2022
Actuarial assumptions
Discount rate (per annum} 7.20% 7.27%
Rate of increase in Salary 6.00% 5.00%
Expected average remaining working lives of employees (vears) 13.07 12.77
Attrition rate PS: 0to5: 5% Ps:0to5:9%
PS: 5to40: 0% PS: 5to40: 0%
Mortality IALM (2012-14) ULt | IALM (2012-14) Ut
Leases

Operating leases where Company fs a lessee:

When the intermediate lessor enters into the sublease which Is classified as Operating lease, It retains the lease liability and the right-of-use
asset relating to the head lease in its statement of financlal position, During the term of the sublease, the Intermediate lessor: Recognises a
depreciation charge for the right-of-use asset and interest on the lease liability and lease income from the sublease.

Further Ind AS 116 requires inclusion of variable lease payments based on Index or a rate.

Variable lease payments based on an index or a rate: Varlable lease payments based on an index or a rate (for example, linked to a consumer
price index, a benchmark interest rate or a market rental rate) are part of the lease liability. From the perspective of the lessee, these
payments are unavoidable, because any uncertainty relates only to the measurement of the liability but not to its existence, Variable lease
payments based on an index or a rate are initially measured using the index or the rate at the commencement date (instead of forward
rates/indices). This means that an entity does not forecast future changes of the index/rate; these changes are taken into account at the point
in time in which lease payments change.

However, based on management’s estimates that lease payment increases 10% after a period of a period of three years. Therefore, based on
management judgement, estimates and conservative approach it is estimated, lease liability has been calculated based on these estimated cash
flows.

Following are the changes in the carrying value of right of use assets for the year ended 31 March 2023;

) Category of ROU Asset
Feetioulnes Land & Buildings Prepaid Rent Tl )
Balance as on April 01, 2021 61.34 1.68 63.02
Additions - . .
Deletion . . .
Depreciation 18.37 0.63 19.00
Balance as on March 31, 2022 42,97 1.05 44,02
Additions - . -
Deletion 23.18 0.81 23.99
Depreciation 7.35 0.24 7.59
Balance as on March 31, 2023 11,44 . 12,44

The aggregate depreciation expense on ROU assets is included under depreciation and amortization expense in the statement of Profit and Loss.
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The following is the movement in lease liabilities during the year ended March 31, 2023:

Particulars Amount )
Balance as on April 01, 2021 196.64
Additions
Deletion .
Finance cost accrued during the period 15.04
Payment of lease liabilities (31.46)
Balance as on March 31, 2022 180.22
Particulars Amount
Balance as on April 01, 2022 180.22
Additions v .
Deletion ' (25.86)
Finance cost accrued during the period A2.59
Payment of lease liabilities (19.64)
Balance as on March 31, 2023 147.32
The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2023 on an undiscounted basis:

Particulars RN Ara

March 31, 2023 March 31, 2022

Less than one year 11.59 32.45
One to five years 57.93 72.30
More than five years 797.75 809.69
Total 867.27 914.44

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the
obligations related to lease liabilities as and when they fall due.

Lease rentals paid on short term leases for current year INR 2,16 lakhs (previous year INR NIL)

(B) Operating leases where Company as a lessor:

The Company has entered into cancellable operating leases on its investment property portfolio consisting of certain office and manufacturing
buildings. These leases have terms of between 11 months to 60 months. Certain leases include a clause to enable upward revision of the rental
charge on an annual basis according to prevailing market conditions.

The total rental income on assets given on operating leases amounts to INR 196.50 lakhs for the year ended March 31, 2023 (March 31, 2022 INR

90.53 lakhs).

Future minimum rentals receivables under operating leases as at March 31 are, as follows:

i As atl As at
Particulars March 31, 2023 March 31, 2022
Within one year 213,56 131.25
After one year but not more than five years 701.20 246.31

37 Related party disclosures:
(A) MNames of related parties and description of relationship as identified and certified by the Company:

Subsidiary Companies

Digisol Systems Limited

Synegra EMS Limited

Telesmart 5CS Limited (Merged with Digisol Systems Limited w.e.f April 01, 2022)

Enterprise over which key management person is able to exercise significant influence.
Mr. Kamalaksha R. Naik (HUF)

Key Management Personnel (KMP)

Mr. Kamalaksha R. Naik - Executive Chairman

Mr, Krishnanand M. Gaonkar - Non Executive Independent Director
Mr. Bhanubhai R. Patel - Non Executive Independent Director

Mr. Pankaj M. Baliga - Non Executive Independent Director

Mr. Pradeep A. Rane - Non Executive Independent Director

Mr. Pradeep G. Pande - Non Executive Independent Director (retired w.e.f January 04, 2022)
Ms, Arati K: Maik - Executive Director

Mr. K. G. Prabhis - Chief Financial Officer
Ms. Urjita Damle - Company Secretary
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Relatives of key management persennel :

Ms, Arptl K, Natk
Mrs, Sudha K, Natk .
Mrs. Lakshana A, Sharma

]

Detalls of transactions with related parly in the ordinary coulz of businers fo; tha »ra ar Zc

Particulars

-

Sussidiary

Entatpt e over
wolth Foy
mantgeiient rerson
{5 abla*3 ¢ 2roter
significent Influence.,

For tho year end>d March 31, .

For the ye ir ended March 31, 2022

g e

ey Menagement
Pare-nnd’! Rolatte
“TYmpocregorent
* porsonnel

Subsidiary

Entorprise over
which koy
mar.agement
person Is able to
exerclse
sigrificant
influence,

Koy Managoment
Personnal/
Relative of Key
managomont
personnel

Rent Income
Digisol Systems Limited
Synegra EMS Limited

Rent Expense
Dlglsol Systems Limited

Rent Written off
Diglsel Systewns Limited
Synegra EMS Limited

Purchase of Networking Praducts
Diglsol Systems Limited .

Charged towards CSR expenses
Diglsol Systems Limited

|Investment In Subsidiary
Synegra EM5 Limited

|Managerial Remuneration

Mr. K. G. Prabhu
Short-term employee benefits
Post-employment benefits

Ms, Urjita Damile
Short-term employee benelits
Post-employment benefits

Director Sitting Fees

Mr. Krishnand M. Gaonkar
Mr, Pankaj M. Ballga

Mr. Pradesp A. Rane

Mr. Bhanubhal R, Patel
Mr. Pradeep G. Pande

Mr. Kamaltaksha R, Maik

Mr. Kamalaksha R, Nalk {HUF)
Ms. Aarti K. Naik

Mrs, Sudha K, Naik

Mrs. Lakshana A. Sharma

Digisol Systems Limited
Synegra EMS Limited

Digisol Systems Limited
Synegra EMS Limited

Consideration pald for Buyback of Shares

Bank Guarantee given during the year on behalf of

Bank Guarantee revoked during the year

71.42
3875

216

nn
h44

.7

1,000,00

5,000.00
1,570.00

2,000,00
1,370.00

|
!

— i

56.18
0.22

16,23
0.22

5.55
6.05

5.59

52,80

1,050,00

2,000.00
1,300.00

2,000.00

40.36

35.87
0.z

13.59
0.22

2,50
3.00
2,50

2.00

1,877.05

375.41
187.70
319.10




Smartlink Holdings Limited
Notes forming part of the Standalone Financlal Statements for the year ended March 31, 2023
(Amount {n INR Lakhs, unless otherwise stated)

Balances due from and due to related parties

As at As at
Particylars March 31,2023 | March 31, 2022
Amount due from related party as on:
Subsidlary Companies:
Digisol Systems Limited 16.98 14.26
Synegra EMS Limited 30.11 2544
Telesmart SCS Limited - 32.72

Amount of Corporate Guarantee glven and outstanding as on:

Subsidiary Companies: )
Diglsol Systems Limited 5,000,00 2,000.00
Synegra EMS Limited 1,570.00 1,300,00

Terms and conditions of transactions with related partles
The transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions,

38 Segment reporting
The Executive-Chairman of the Company acts as the chief operating decislon maker (CODM) of the Company in accordance with Operating
Segment (Ind AS 108), for purpose of assessing the financlal performance and position of the Company, and make strategic decisions, The
Company's business activities are mainly related to !nvestments and Real Estate, which are primarily assessed as a single reportable operating
segment In accordance with Ind AS 108 by the CODM,

39 Fair values of financial assets and financlal llablilitles

A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financlal assets and financial labilitles, including their levels In the fair value
hierarchy. 1t does not include fair value information for financial assets and financial llabilities not measured at fair value if the carrying amount
is a reasonable approximation of fair value,

B. Measurement of fair value
The fafr values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

1. Fair value of cash, bank balances, short-term deposits, trade and other short-term receivables, trade payables, other current liabilitles and
other financial liabilities approximate their carrying amounts largely due to short-term maturities of these instruments,

2. The fair value of non-current financial assets comprising of term deposits at amortised cost using Effective Interest Rate (EIR) are not
significantly different from the carrying amount,

3. The fair value of Lease liabilities are calculated based on cash flows discounted using a current lending rate. They are classified at level 3 in
the fair value hierarchy due to the inclusion of unobservable inputs including own and counterparty credit risk.

40 Fair value hierarchy
The fair value of financial instruments as referred to above have been classified into three categories depending on the inputs used in the
valuation technique., The hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and lowest priority to unobservable inputs (Level 3 measurements).

sLevel 1 - Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds
that have quoted price. The fair value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at
the reporting period.

sLevel 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in level 2. The fair value of Mutual funds and FYOCI bonds and preference shares
are based on published net assets values or other observable market data. They are classified at level 2 in the fair value hierarchy.

«Level 3 - If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
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41

(A)

(B)

Falr value measurement hierarchy of assets and llabilities

As at As at

Particulars Fair value hlerarchy | parch 31,2023 | March 31, 2022
Flnanclal assets measured at amortized cost
Investments in Debt securities Level 3 4,551.90 5,056.62
Fixed Deposits Level 3 1,537.31 .
Security Deposits Level 3 7.93 23,93
Financlal assets measured at fair value
(n) Financial assets measured at fair value through profit or loss Level 2 6,191.41 5,915.92
Investments in mutual funds
(b) Trade receivables Level 2 55.36 75,38
{b) Financial assets measured at fair value through other comprehensive inc Level 2 - 49.30
Investments in Debt securities
Financlal liabilities measured at amortized cost
Security Deposits Level 3 20,17 4.37
Lease Liabilitles Level 3 147.31 180,22
Financial guarantee obligation Level 3 12.71 2.38
Asset retirement obligation Level 3 8.58 7.92

There have been no transfers between Level 1 and Level 2 during the period
Financlal risk management objectives and policies

The Company is exposed to various financial risks. These risks are categorized into market risk, credit risk and liquidity risk. The Company’s risk
management is coordinated by the Board of Directors and focuses on securing long term and short term cash flows. The Company does not
engage in trading of financial assets for speculative purposes.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises of interest rate risk and price risk.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. In order to optimise the Company's position with regards to interest income, treasury team manages the interest rate risk by diversifying
fts portfolio across tenures. The Company does not have exposure to the risk of changes in market interest rates as the Company’s long-term
debt obligations are with fixed interest rates.

(if) Price risk
The Company's exposure to securities risk arises from investments held by the Company and classified in the Balance Sheet as fair value through
ocl.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractuat
obligations. Credit risk primarily arises from cash equivalents, trade receivables, financial assets measured at amortised cost and financial assets
measured at fair value through profit or loss or other comprehensive income. The maximum exposure to credit risk is equal to the carrying value
of the financial assets. The objective of managing counterparty credit risk is to prevent losses in financial assets.

For other financial assets and investments, the Company has an investment policy which allows the Company to invest only with counterparties
having a good credit rating. The Company reviews the credit worthiness of these counterparties on an on-going basis. Counterparty limits may be

updated as and when required subject to approval of Board of Directors,
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{Amount {n INR Lakhs, unless otherwlise stated)

(€

The Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and Institutions and retaining sufficlent
balances in bank accounts required to meet a month's operational costs, The Management reviews the bank accounts on regular basis and fund
drawdowns are planned to ensure that there is minimal surplus cash in bank accounts,

The Company’s maximum exposure to credit risk for the components of the balance sheet at March 31, 2023 and March 31, 2022 Is the carrying
amounts as mentioned in Note 5, 6, 7, 8 and 10,

Liquidity risk

The Company's principal sources of liquidity are ‘cash and cash equivalents' and cash flows that are generated from operations. The Company
believes that its working capital is sufficient to meet the financial liabilities within maturity period, The Company has no borrowings.
Additionally, the Company has invested its surplus funds In fixed income securities or Instruments of similar profile thereby ensuring safety of
capital and availability of liquidity as and when required, Hence, the Company carrles a negligible liquidity risk,
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Notes forming part of the Standalone Financlal Statements for the year ended March 31, 2023
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42 The Company has not given Loans or Advances in the nature of loans to Promoters, Directors, Key Management Personnel and the related
parties (as defined under Companies Act, 2013), either severally or jointly with any other person,

43 Capital-Work-in Progress (CWIP)
{a) For Capltal-work-in progress ageing schedule
31 March 2023

Amount in CWIP for a perlod of )
cwip Less than 1 year 1-2 years 2-3years | More than 3 years Total

Projects in progress . . .
Projects temporarily suspended . . . . i

31 March 2022

Amount in CWIP for & perlod of .
cwiIP Less than 1 year 1-2 years 2-3years | More than 3 years Total

A

Projects in progress . . . 8 .
Projects temporarily suspended . 215,70 . 215.70

44 Intangible assets under development
The Company does not have any Intangible assets under development during the current year and the previous year.

45 Detalls of Benami Property held
The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any
Benami property.

46 Reconclliation of quarterly returns or statements of current assets filed with banks or financial institutions
The Company has not availed any overdraft facitity / loan during the current year and the previous year.

47 Wilful Defaulter
The Company has not been declared a wilful defaulter by any bank or financfal Institution.

48 Relatlonship with Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.
The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956.

49 Registration of charges or satisfaction with Registrar of Companies
The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory
period.

50 Compliance with number of layers of companies
The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017,
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Notes forming part of the Standalone Financial Statements for the year ended March 31, 2023
(Amount in INR Lakhs, unless otherwise stated)

51 Utllisatlon of Borrowed funds and share premium:
() The Company has not advanced or loaned or invested funds to any other person(s) or entity(les), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
{Ultimate Beneficiaries) or
(b)provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

() The Company has not received any fund from any person(s) or entity(les), including foreign entitles (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities Identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or '

(b)provide any guarantee, security or the like on behalf of the Ultimate Beneficlaries,

52 The Company is a Non Banking Financial Company - Non-Systemically Important Non-Deposit taking Company as per the Reserve Bank of
Indfa circular RBI/DNBR/2016-17/44 Master Direction DNBR.PD.007/03.10.119/2016-17. Thus, the following analytical ratios are not
applicable to the Company.

1. Capital to risk-weighted assets ratio (CRAR)
2, Tier | CRAR
3, Tier Il CRAR
4. Liquidity Coverage Ratio.

Reg No. 145
SALCETH
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53 Maturity analysls of assets and liabilities

A The below table shows an analysis of assets and lfabilities analysed according to when they are expected to be recovered or settled.

As at March 31, 2023

As at March 31, 2022

Particulars Within 12 After 12 Total Within 12 Aftor 12 Total
months months months months

Financlal assets
Cash and cash equivalents 35.51 - 35,51 31.10 . 31,10
Bank Balance other than Cash and cash 1.84 801,74 803,58 4.14 1,078,44 1,082,58
equivalents
Investments 6,701.38 10,820.74 17,522.12 5,915,91 9,131.61 15,047,52
Recelvables- Other Receivables 55.36 - 55,36 75.38 0.00 75.38
Other financial assets 1,45 7.93 9.38 1.30 25.93 25.23
Non Financial Assets
Tax assets (Net) 147,21 147,21 . 56,75 56,75
Investment Property . 1,280.03 1,280.03 . 1,467.85 1,467.85
Property, Plant and Equipment 875.44 875.44 - 840,39 840,39
Capital work-in-progress - - - - 215.70 215.70
Intangible assets - - . . . .
Other non-financial assets 65.11 12.50 77.61 . 59.68 . 5.17 64.85
Total Assets 6,860,65 13,945,59 20,806.24 6,087.51 12,819.84 18,907,35
Financlal liabflities
Trade Payables 115.64 - 115.64 44,44 - 44,44
Borrowings (Other than debt securities) 0.03 147.28 147.31 18.82 161,40 180.22
Other financial Uabilities 48.52 28.75 77.27 44,85 7.92 52.77
Non financlal liabilities
Current tax liabilities (Net) - - B - - .
Provisions 1.09 3.98 5.07 4.10 1.25 5.35
Deferred tax liabilities (Net) - 365.70 365.70 . 311.26 311.26
Other non-financial liabilities 5.70 478 10.48 _3.80 L 3.80
Total Liabilities 170.98 550,49 721.47 116.01 481.83 597.84
Net 6,689.67 | 13,395.10 20,084,77 5,971.50 12,338.01 18,309,51

B Public Disclosure on liquidity risk

(i) Funding concentration based on significant counterparty (both deposits and borrowings)

Number of significant counterparties Amount (INR % of total % of total
Crores) deposits liabilities
Not Applicable
(ii) Top 20 large deposits (amount in INR crore and % of total deposits}
Not Applicable
(ifi) Top 10 borrowings (amount in INR crore and % of total borrowings)
Not Applicable
(iv) Funding Concentration based on significant instrument/product )
Sr No. Name of the | Amount (INR| % of Total
instrument/ crore) Liabilities
product

Not Applicable
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(v) Stock Ratlos:
(a) Commercial papers as a % of total public funds, total labilities and total

Not Applicable
{b) Non-convertible debentures (original maturity of less than one year) as a % of total public funds, total liabilities and total assets
Not Applicable
(c) Other short-term liabilities, If any as a % of total public funds, total liabilities and total assets
Particulars As at As at
March 31, 2023 | March 31,
2022
Short term liabilities as a % of total public funds - .
Short term liabilities as a % of total Liabilitles 23.70% 19.40%
Short term liabilitles as a % of total Assets 0.82% 0.61%

(vl) Institutional set-up for liquidity risk management
Not Applicable
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54 Undisclosed income

55

56

57

The Company does not have any undisclosed Income which is not recorded in the books of account that has been surrendered or disclosed as
fncome during the year (previous year) in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961,

Detalls of Crypto Currency or Virtual Currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the financlal year,

Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the
equity holders, The Company operates as an Investment Company and consequently Is registered as a Non-Banking Financlal Institution - (Non
Public Deposit Accepting) with Reserve Bank of India (RBI).

The Company does not have any borrowings in the nature of loans and advances from Banks, financial nstitutions and others and fs cash surplus,
The cash surpluses are currently fnvested in Income generating debt Instruments (including through mutual funds) and money market
Instruments depending on economic conditions in line with investment policy set by the Management, Safety of capital Is of prime importance
to ensure availability of capital for operations. Objective of investment policy Is to provide safety and adequate return on the surplus funds,

No changes were made in the objectives, policles or processes for managing capital during the years ended March 31, 2023 and March 31, 2022,

As per provisions of section 135 of Companies Act 2013, the Company was required to spend INR 7.40 lakhs (March 31, 2022: INR 13.76 lakhs)
being 2% of average net profits made during the three immediately preceding financial years, in pursuance of its Corporate Socfal Responsibility
Policy on the activities specified in Schedule VIl of the Act. The Company has spent INR 7.89 lakhs (including excess of earlier year) (March 1,
2022: INR 14,00 lakhs) towards Corporate Socfal Responsibility activities as under:

As at As at

Pt March 31, 2023 March 31, 2022
Gross Amount required to be spent as per Section 135 of the Act 7.40 13.76
Add: Amount Unspent from previous years . €
Total Gross amount required to be spent during the year 7.40 13,76
[ Amount approved by the Board to be spent during the year | 7.65 | 16.35 |
Amount spent during the year on
(1) Construction/acquisition of an asset . .
(i) On purposes other than (i) above 7.65 12.89

Details related to amount spent

For tﬁe Year E-nded' For the Year Ended'
Particulas March 31, 2023 March 31, 2022

(i) Construction / acquisition of any asset . .
(1) On purpose other than (i) above

- Installation of Networking products in various schools - 2.50
- Prime Minister's National Relief Fund ' . 1.51
-Promoting healthcare . 0.57
-Contribution to Foundations / Trusts . .
-Education purpose 7.65 8.31
Total 7.65 12.89

Details of excess CSR expenditure

Balance excess as | Amount required to be | Amount spent during |Balance excess as at March

Nature of Activity at April 01, 2022 | spent during the year the year 31, 2023

-On purr_:ose other than Construction / (0.24) 7.40 7.65 (0.49)
acquisition of any asset

Balance excess as | Amount required to be | Amount spent during |Balance excess as at March

Nature of Activity at April 01 ; 2021 spent during the year the year 31, 2022

-On purpose other than Construction / (1.11) 13.76 12.89 (0.24)
acquisition of any asset
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F. Discosures on Shortfall

Particulars March 31, 2023 March 31, 2022
Amaunt Required to be spent by the Company during the year 7.40 13.76
Actual Amount Spent by the Company during the year 7.65 12,89
PY Excess adjusted during the CY 0.24 1.1
Shotfall/{Excess) at the end of the year (0.49) (0.24)
Tota of previous years shortfall . 2
Reawn for shortfall - State reasons for shortfall in expenditure

58 Disclosure requirement as per regulation 34(3) of SEBI LODR Rules , 2015

il As at As at
Particulars March 31, 2023 March 31, 2022

Loam and advances in the nature of loans to subsidiarfes by name and amount. . .
Loars and advances in the nature of loans to associates by name and amount. . -
Loans and advances in the nature of loans to firms/companies in which directors are
intetrested by name and amount. . :
Investments by the loanee in the shares of parent company and subsidfary company, when
the company has made a loan or advance In the nature of loan, _ . : -

59 As atMarch 31, 2023, the Company did not have any outstanding long term derivative contracts {previous year INR NIL)
60 There were no whistleblower complaints received during the FY 2022-23,
61 The Company does not have any scheme of arrangement which has an accounting fmpact on current or previous financial year,

62 Event after reporting date:-
There have been no events after the reporting date that require disclosure in these financial statements.

As per my report of even date For and on behalf of the Board of Directors 6f
For Shridhar & Associates Smartlink Holdings Limited
Chartered Accountants CIN : L67100GA1993PLC001341
ICAl Firm Registration No.: 134427W
Abhishek Pachlangia L )i R. Nalk Nafk
Partner K /‘ Executive Chairman Executive Director
Membership No. 120593 DIN: 06963985
Urjita Damle

Chief Financial Officer Company Secretary
ICSI Membership No.24654
Place: Mumbai Place: Mumbai
Date: May 17, 2023 Date; May 17, 2023
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INDEPENDENT AUDITOR'S REPORT

To the Members of Smartlink Holdings Limited

Report on the Audit of the Consclidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Smartlink Holdings Limited
(hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group”), which comprise the Consolidated Balance Sheet
as at March 31, 2023, and the Consolidated Statement of Profit and Loss (including the Other
Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows for the year then ended, and notes to the Consolidated Financial
Statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, and
based on consideration of reports of other auditors on separate financial statements and on the
other financial information of subsidiaries, the aforesaid consolidated financial statements give the
infarmation required by the Companies Act, 2013 (“the Act”) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards prescribed under section 133
of the Act read with Companies (Indian Accounting Standards) Rules, 2015 as amended and other
accounting principles generally accepted in India, of their consolidated state of affairs of the Group
as at March 31, 2023, of consolidated profit, consolidated changes in equity and its consolidated
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the ethical requirements that are relevant to our
audit of the consolidated financial statements in India in terms of the Code of Ethics fssued by
Institute of Chartered Accountant of India (“ICAI"), and the relevant provisions of the Act and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements for the year ended March 31, 2023, These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters, We have determined the matters described below to be the key audit matters to be
communicated in our report.

1. Revenue Recognition from Networking Products
Refer the disclosure related to Revenue recognition in Note 26 to the accompanying Consolidated
Financial Statements.

The Group has two business segments, a) Investment b) Networking products: Developing,
ufacturing, sales and servicing of various Information technology (IT) hardware products.

co Tel: +91 (22) 2604 3028 / 2604 4363 / 6741 1399 Emall: info@shridharandassociates.com

, sSgéintes, 101, 1* Floor, Vaibhav Chambers, Madhusudan Kalekar Road, Bandra East, Mumbai-400052
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% Revenue from sale and servicing of networking products is recognised net of returns and trade
g discounts. The Group recognises revenue when performance obligations as per the underlying
contracts are satisfied in accordance with Ind AS 115 - Revenue from Contract with Customers (‘Ind
AS 115’), The terms set out in the Group’s sales contracts are varied which affect the timing of
revenue recognition.

We have identified Revenue recognition from networking products as a Key Audit Matter because
Ind AS 115 involved assessing if distinct performance obligations exists under each type of the

contracts and ensuring that the revenue is recognised in the appropriate period in which
contractual obligation is satisfied.

Our audit procedures to assess the recognition of revenue from Networking Products included
the following:

¢ Obtained an understanding and assessed the design, implementation and operating
effectiveness of internal controls over identification of the contractual obligation existence,
accuracy and timing of revenue recognition,

+ Verified the contracts on test check basis to identify performance obligations under the
contract and to assess whether revenue is recognised in the period in which the performance
obligation is satisfied.

e Performed substantive transactional testing on test check basis.

» Performed substantive analytical procedures considering the revenue trends of the previous
years and the relationship between revenue and other financial statement line items.

+ Reconciled the revenue with sales register.

e Performed cut-off testing to validate the timing of revenue recognition determined by
management.

+ Verified the completeness and accuracy of the disclosures, which are included in note 26 of
the consolidated financial statements.

2, Valuation of Investments in Bonds and Mutual Funds

Refer Note 13 to the consolidated financial statements.

As at March 31, 2023, the Holding Company has investments of Rs. 10,743.31 Lakhs in mutual funds
and bonds which constitutes about 41.06% ‘of the total assets of the Group. During the year, the
Holding Company has recognised Rs. 317.78 Lakhs as fair value gain in the statement of Profit and
Loss as per requirements of Ind AS 109 "Financial Instruments”,

Due to significance of amount involved, we have considered this as Key Audit Matter.

Our audit procedures to assess the Valuation of Investment in Bonds and Mutual Funds included
the following:

s Obtained an understanding and assessed the design, implementation and testing of the
operating effectiveness of internal controls over the existence, valuation and classification, in
mutual funds and bonds.

« Verified the de-mat account and statement of holdings to confirm existence and accuracy of
Bonds as at March 31, 2023

« Verified the confirmations from Fund Houses and statements of holdings to confirm existence
and accuracy of investments in Mutual Funds as on March 31, 2023,

Shridhar & Assoclates, 101, 1* Floor, Vaibhav Chambers, Madhusudan Kalekar Road, Bandra East, Mumbai-400052
Head Office Tel: +91 (22) 2604 3028 / 2604 4363 / 6741 1399 Email: info@shridharandassociates.com
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* In respect of investments in mutual funds which are fair valued through profit or loss,
performed independent price checks based on confirmation and statement of Net Asset Value
(NAV) from mutual funds houses.

* In respect of investments in bonds which are valued at amortised cost, verified the deal sheets
and computation of interest accrued.

» Evaluated the basis of classification of investments into the various categories of financial
instruments.

s Verified the completéness and accuracy of the disclosures, which are included in note 13 of
the Consolidated financial statements.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in Director’s Report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Act that give a true and
fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act. The
respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Shridhar & Associates, 101, 1* Floor, Vaibhav Chambers, Madhusudan Kalekar Road, Bandra East, Mumbai-400052
Head Office Tel: +91 (22) 2604 3028 / 2604 4363 / 6741 1399 Email: info@shridharandassociates.com
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standards on Auditing
(“SAs”) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basfs for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Holding Company has
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as.a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
-presentation,

« Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.
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We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
fdentify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them ail
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements for
the year ended March 31, 2023 and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Other Matters

(a) We did not audit the financial statements of two subsidiaries whose financial statements
reflect total assets of Rs. 11,584.43 lakhs as at March 31, 2023, total revenue of Rs.
20,452.23 lakhs and total net profit after tax of Rs. 368.41 lakhs and net cash outflows
amounting to Rs. 22.63 lakhs for the year ended on that date, as considered in the
consolidated financial statements, whose financial statements have not been audited by us.
These financial statements have been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries and our report in terms of sub-section (3) of Section 143 of the Act, in so
far as it relates to the aforesaid subsidiaries, is based solely on the reports of the other
auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors,

Report on Other Legal and Regulatory Requirements
1, As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
:examination of those books and the reports of the other auditors.

¢. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
Other Comprehensive Income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flow dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.
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d. In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015.

e. On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2023 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies, incorporated
in India, none of the directors of the Group companies incorporated in India are disqualified
as on March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the ~
Act.

f. With respect to the adequacy of internal financial controls over financial reporting of the
Group and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”,

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rute 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i The group does not have any pending litigations on its financial position which
require disclosures in the consolidated financial statements as at March 31, 2023.

fi. The Group did not have any material foreseeable losses, on long-term contracts
including derivative contracts.

ifi. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company and its subsidiary
companies incorporated in India.

iv,

(1) The Management of the Holding Company has represented that, to the best of
it's knowledge and belief, no funds have been advanced or loaned or invested
{either from borrowed funds or share premium or any other sources or kind of
funds) by the Holding Company, and it’s subsidiary companies to or in any other
persons / entities, including foreign entities (‘Intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the
Intermediaries have, whether directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Holding Company, and it’s subsidiary companies (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(2) The Management of the Holding Company has represented that, to the best of
it’s knowledge and belief, no funds have been received by the Holding
Company, and it's subsidiary companies from any person(s) / entity(ies),
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Holding Company and it’s subsidiary
companies have directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
{“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;
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(3) Based on our audit procedures which we have considered reasonable and
appropriate in the circumstances and according to the information and
explanations provided to us by the Management of the Holding Company in this
regard, nothing has come to our notice that has caused us to believe that the
representations made by the Management of the Holding Company under sub-
clause (1) and (2) contain any material misstatement.

The Holding Company and it’s subsidiary company incorporated in India have not
declared or paid dividend during the yvear and therefore reporting compliance
with section 123 of the Act is not applicable,

In our opinion, according to information, explanations given to us, the remuneration for
the year ended March 31, 2023 paid by the Group to its directors is within the limits
laid prescribed under Section 197 of the Act read with Schedule V to the Act.

. According to the information and explanations given to us and based on the CARO

reports issued by us for the Company and on consideration of CARO reports by statutory
auditors of subsidiaries associates included in the consolidated financial statements of
the Company to which reporting under CARO is applicable, we report that there are no
Qualifications/adverse remarks.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies
which use accounting software for maintaining their books of account, to use such an
accounting software which has a feature of audit trail, with effect from the financial
year beginning on 1 April 2023 and accordingly, reporting under Rule 11(g) of
Companies (Audit and Auditors) Rules, 2014 (as amended) is not applicable for the
current financial year.

For Shridhar & Associates
Chartered Accountants
{CAl Firm Registration No. 134427W

Abhishek Pachlangia

Partner

Membership No.: 120593

UDIN: 23120593BGW.IMN1876

Place: Mumbai
Date: May 17, 2023
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF SMARTLINK HOLDINGS LIMITED FOR THE YEAR ENDED MARCH 31, 2023

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Smartlink Holdings Limited on the
consolidated Financial Statements for the year ended March 31, 2023]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2023, we have audited the internal financial controls with reference to
consolidated financial statements of Smartlink Holdings Limited (hereinafter referred to as “the
Holding Company") and its subsidiary companies, which are companies incorporated in India, as of that
date.

In our opinion, and to the best of our information and according to the explanations given to us, the
Holding Company and its subsidiary companies are companies incorporated in India, have, in all
material respects, adequate internal financial controls with reference to consolidated financial
statements and such internal financial controls with reference to consolidated financial statements
were operating effectively as at March 31, 2023, based on the internal control with reference to
consolidated financial statements criteria established by the respective companies considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“the
ICA™),

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its subsidiary companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control with reference to consolidated financial statements criteria
established by the respective companies considering the essentfal components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (“the ICAI”). These responsibilities include the design,
implementation and maintenance of adequate intérpal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
retiable financial information, as required under the Act.
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Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidateg financial statements of the Holding company, its subsidiary companies, which are
companfes incorporated in India, based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the ICAl and the Standards on Auditing prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether internal financial controls with reference to consolidated financial statements
was established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the internal financial controls
with reference to consolidated financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to consolidated financial statements included obtaining an
understanding of internal financial controls with reference to consolidated financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of materfal misstatement of the
consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
consolidated financial statements of the Holding company, its subsidiary companies, which are
companies incorporated in India.

Meaning of Internal Financial Controls with reference to Consolidated Financial Statements

A company’s internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control with reference to consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of consolidated financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the consolidated financial
statements.
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Inherent L‘!mitations of Internal Financial Controls with reference to wma Financial
Stafements
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financial statements, including the possibility of collusion or improper management override of
controls, material misstatemems due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated financial
statements to future periods are subject to the risk that the internal financial control with reference
to consolidated financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls with reference to consolidated financial statements insofar as it relates
to two subsidiary companies, which are companies incorporated in India, is Based on the corresponding
reports of the auditors of such companies incorporated in India.

For Shridhar & Associates

Membership No.: 120593 b b o
UDIN: 231205938GWJMN1876 . B

Place: Mumbai
Date: May 17, 2023

Shridhar & ‘Associates, lGl, l“ﬁwr Vaibhav Chambers, Madhusud: 'Mrm MMMMWMQW
Head Office Tel: +91 (22) 2604 3028 / 2604 4363 / 6741 1399 mmm



ré"‘" e ——

~ SMARTLINK HOLDINGS LIMETED
Cunwlldatea Bnlanc » Sheet as at March 31, 2023
s otherwise stated)
y : _
| As at As at
R Faticien / ’;::' March 31,2023 | March 31, 2022
~ [AssETS '
. [Financial Assets
| Cash and cash equivalents 5 40.91 59.14
|Bank balance other than cash and cash equ!valents 6 1,361.62 2,065.37
7 4,032.24 1,712.84
: i 8.27| 2.9
- Investments - | 13 12,280.62 10,972.54
 [Other financfal assets 8 314.02 173.58
~__ |Non-financial Assets
~|Current tax assets (Net) 9 176.28 80.80 |
[Deferred tax assets (Net) 36 267.03 27.21|
10 1,106.11 1,279.88
Property, plant and equipment 1 2,203.49 1,857.09
 |Capital work»!n-progfess ' - 215.70
 [Other Intangible usms 12 : 3.71
|inventorfes 14 3330911 1,433.21
 [Other non- ﬂnilrfciaf aésets 15 1,041,36 % 703.60 |
- |Total Assets 26,162.86|  20,887.63 |
|[Ftnancial Liabilities
Trade payables 16 |
(1) total outstanding dues of micro enterprises and small enterprises 124.66 | 8,66
(1) total outstanding dues of creditors other than micro enterprises ; :
nd small enterprises 3,581.33 1,229.84 |
_ 35 (Other than Debt Securities) 17 3,366.66 2,527.89 |
Other ﬂnanc‘ial {iab“ﬁiﬂes 18 400.97 455,65
: Hon-FinanclaI L!abﬂftles
~ |Provisions 19 144.25 97.86
- |other non-financial tiabitities i 194.69 72.47
| JECHTY
- |Equity share capltal 21 199.50 199.50
Other equity 2 18,150.80 16,300.57
23 (4.81))
. _ 76,162.86 20,887.63
*[See accompanying notes to the consolidated financial statements 1-68
: The accompanylng notes are an integral part of the financial statements

 Aspermy report of even dﬁte

~ For Shridhar B Associates

~ Chartered Accountants

ICAl' Firm Reg!stmtian No.: 134427W

 Abhishek Pachlangla
~ Partner
~ Membership No. 120593

For and on behalf of the Board of Directors of
Smartlink Holdings Limited
CIN : L67100GA1993PLCO01341

DIN: 06965!85
1

Ch!ef Financial Officer Company Secretary
ICSI Membership No.24654




i Note | Forthe Year ended | For the year ended
Particulars No. | March31,2023 | March 31,2022
- [Revenue from operations
Interest Income 4 444,78 499.20
: Rental Income 69.32 nn
- [Net gain on fair value changes 25 317,78 342,48
Revenue from :onlrar:u with customer 26 15,473.38 7,070.77
_ |Total Revenue from operations _ 16,305.26 7,950.18
 [Other Income g 128,68 92.96
Total Income 16,433.94 8,043.14
Ina . 28 1719 70.86
Irﬁﬁ!mm bf financial mmmm 5 0.26 4.78
 |Purchase of Stock-in-trade 30 7.899.88 2,419.35
 |Cost of raw materfal consumed . i 5,814,683 2,604.48
 |Change fn Inventorfes of finished :oods, work-in-progress and stock-in- trade| 32 {1,426.68) 384.29)]
|Employee benefits expenses 13 1,653.07 1,384.74 |
Depreciation and amortisation expense M 198.60 239.46
Other expenses B 1,838.85 945,23
Total Expenses 16,250,72 7,304,861 |
B L Profit / (Loss) before exceptional items and tax 183,22 738,53
Exceptional Items (refer note 10 (c)) . 2,091.57
Profit / (Loss) before tax 2,274.79 738,53
Less: Tax Expense: : : »
- |- Current Tax 334.89 108,42
- Deferred Tax 65.68 {408.
49.72) 6.90
36(D) 350,85 (293.07)
1,923,94 1,031,60
Other Comprehensive Income :
- [A, Items that will not be reclassified ta profit or loss
_Re-measurement gains / (loss) on defined benefit plan (34.86) {14.39)
- -« Income tax relating to above 5,49 071
- omr Comprehensive Income (A) 29.37) (13.88)
 |rotat comprenensive Income for the year 894,57 | 1,017.92
Profit 7 (Loss) for the year attributable to
Equity holders of the parent 1,923.94 1,038.74
- ntmitiﬂg interest v 7.14)
Other mmhm fncome for the perfod amm to
Equity hﬁldeﬂ:nfthé‘%rm: (29.37) (14.03)]
Nen-controlling Interest c 0.35
Total comprehensive Income for the year, net of tax, attributable to
' : 1,894.57 | 1,024.71
% 16.79)
- |Bastcand diluted Ea-ﬁlngs per share 3
(Nominal value per share Rs 2) | 38 19.29 9.90
See accompanying notes to the consolidated financial statements 1:68
Tw%mpwmm&xm integral mdmffm:mmments

1a srmﬂes'sntherm stm;

As pefrmy repart of even date
For Shddhar 3 Anodam For and on behalf of the Board of Directors of
! Smartiink Holdings Limited

+ L67100GA1993PLCOD1 341

Chief Financial Officer Company Secretary

Date: May 17, 2023




'SMARTLINK HOLDINGS LIMITED

~ Consolidated Statement Of Cash flows for the year ended March 31, 2023
- (Amount in INR lakhs, unless otherwise stated)

g

For the Year Ended | For the Year Ended
M ol March 31,2023 | March 31, 2022
Cash flow from operating activities ; i
Net profit before tax 2,274.79 738.53
Adjustments for:
Depreciation and amortisation expense 298.60 239.46
Profit on Property, plant and equipment sold / written off (net) (2,143,28) (0.64)
Provision for diminution in value of non current investments 0.26 4.78
EIR mpact of security deposits and rent amortization (1.32) (0.80)
* EIR impact of interest income on bonds 6.94 6.84
Interest on income tax refund 2.79) (0.36)
Bad Debts written off 0.22 1.32
. Provision for doubtful debts made/(written back) 5.82 496 |
Net gain on fair value changes (317.78) (342.48)
Unrealised Forefgn exchange difference (net) (13.14) (23.38)]
Sundry balances written off / (back) (net) 4,53 1.20
Finance costs 171.91 70.86
Galn on derecognition of Right ta use assets 2.72) .
Provision for warranty (net) _ 9.30 4.24
| Statutory proviston no longer required written back Zl _(8.70)
~ |Operating profit / (loss) before working capital changes 291.34 695,83
- |Chariges in working capital
(Increase) / Decrease in Investments (995.22) 5,866.72
(Increase) / Decrease in Fixed deposits with Banks 591.63 (762.43)
{Increase) / Decrease in Inventories (1,897.70) (743.40)
(Increase) / Decrease in Trade and other recelvables (2,329.23) (832.11)]
|tncrease) / Decrease in Other financial assets (27.00) (435.61)
(Increase) / Decrease in Other non-financial assets (337.75) (131.77)
increase / (Decrease) in Trade payables 2,474.59 464.97
Increase / (Decrease) in Other financial liabilities (103.25) 169.16
~ |Increase 7 (Decrease) in Other non-financial liabilities 112.90 31.83 |
|increase # (Decrease) fn provisions 1155 16.42
Cash generated from / (used in) operations (2,208.14)] 4,339.61
Income tax paid : (377.86) (143.00)
|Net cash flows from / (used In) operating activities (A) _ (2,586.00) 4,196.61
Cash flow from Investing activities :
|Purchase of property, plant and equipment and investment property (412.09) (424.06)
Proceeds from Sale of property, plant and equipment and intangible 2,507.37 - 0.68
Net cash flow from / (used in} Investing activities (B) 2,095.28 (423,38)
Cash flow from Financing activities
Buyback of Parent Company’s equity shares Fiaeao)
Tax on Buyback of Parent Company's equity shares L (704.57)
Proceeds from / (Repayment of) borrowings 681,92 237.31
Interest payments . (146.47) (100.14)
|Cash Payment:for the principal portion of lease payments (62.94) (42.26)
~ |Net cash flows from / (used in) financing activities (C) 472.51 (3,768.41)
Net Increase / (Decrease) in cash and cash equivalents (A+B+C) (18.21) 4,82
~ |Cash and cash equivalents at the beginning of the year 59.14 54.31
{Effect of exchange differences on restatement of foreign currency Cash 0.02) 0.01
bank balance '
40,91

39,14

Cash and _:asrr-g_'ﬁiimlpnt_s at the enﬁiﬂf’th!-'.-w

Ly B
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SM&KTL!NK 'HOLDINGS LIMITED

Comottdated Statement Of Cash flows for the year ended March 31, 2023

1MOﬁﬂf 'in INR lakhs, untess Witmdl

?or the Year Ended for ttw Year Ended
P March 31,2023 | March 31,2022
~ [Cashand ca%h dqmvalents compme
_ |Balances with banks. .
| oncurrent accounts 38.13 55.84
~ |Cash on hand 2.78 | 3.30
| Total cash and cash equivalents at end of the year 40,911 59.14

{i) The above Consolidated Statement of Cash flow has been prepared under the Indirect method as set min ind

AS 7 ~ Statement of Cash Flows™,

(it} Non Cash Movement in Financing Activity

Pacticitars For the Year Ended | For the Year Ended
- _ _ March 31,2023 | March 31, 2022
_ |Borrowings (including current maturities of long term Debt) . {45.16})
~ |Lease Liabilities 219.79 15.87
~ See accompanying notes to the consolidated financial statements 1-68.
The accompanying notes are an integral part of the financial statements =1

As per my report cf even date

Abhishek Far.:hl’(g!a

_Partner

~ Place: Mumbal
. Date:May17,203

For and on behalf of the Board of Directors of
smartlink Holdings Limited
CIN : L67100GA1993PLCO01341

Execume Chairman

Place: Mumbai
Date: May 17, 2023

DIN: 0696 35

: 1 Grjita Damle
Chief Financial Offices Company Secretary :
1CS1 Membership No.24654
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sm‘RmNK HOLD!RGS LIMITED !
Notes forming part the Consolidated Financlal Statements for the year ended 31 March 2023
(kmunt in TNR, nle

j§mart’1fni Holdings Lim!ted (formerty known as Smartlink Network Systems Limited ) ("Company" or “Parent” or "Parent Company"),

- _Non«Banking Financial Institution. zNBFI} {non-deposit taking) as defined under Reserve Bank of India Act, 1934,
N mammgfstemd office is situwed at Verna Industrial Estate, Goa, India.

The ¢ Comulﬁdated Financial Statement of Smartlink Holdings Limited comprise of the financial statements of the Parent Company and its
subsidiaries Digisol Systems Limited and Synegra EMS Limited, together referred to as the ‘Group' .

: ’me parent G ny. op_erates asan lnwsunent Company and earns mmfmimmsmmw

 Digisol Systems Limited s fn the business of developing, manufacturing, marketing, distﬁbui{ng and servicing of various categories of
Nemomﬂg and !nfcmtfnn Teczmology (IT) Products. i

Syﬂeﬁrai"ms L!mﬂed s in the business of manufacture o! varlous categoﬂes of electronic and IT products on job work basis and also
_engages in contratt manufacturing for Original Equipment Manufacturers,

© Telesmart SCS Limited is in the business of manufacture of various category of electronic and IT products. During the year the company
“has merged with Digisol Systems Limited {refer note 37(B)).

The Board of Directors approved the consolidated financial statements for the year ended March 31, 2023 and authorised for fssue on
May 17, 2023,

_ '-pﬁifcfés adapted hy the Group are as under:
"Buls of Preparntlon of ﬂn&nﬂat Sutemems

Statﬁhent of Cbmpifam wtth md AS

These ﬁnancial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under Section
or 133 of the Comﬁanies Act, 2013 {tbe “Act’) read with the Companfes (Indfan Accounting Standards) Rules, 2015 and Company
{Indian Accounting Standard) Ammendment Rules, 2016.

Accounting policies have been consistently applied to all the years presented except where a newly issued accounting standard
Is initfally adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use,

"{‘fxe financial stﬁzerrwm have been prepared on a hlstodcai cost basls, except for certain financial assets and financial
liabmties that are measured at fair value.

 The financial statements are presented fn Indian Rupees (INR} in- lakhs, which is also the functional currency of the company and
all amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs, except when otherwise
indicated.

Use of estimates

- The preparation of financial statements in conformity with Ind AS requires the Management to make estimate and assumptions

that affect the reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses
-~ for the year and disclosures of mmttﬁbﬁ!ﬂum at the Balance Sheet date. The estimates and assumptions used in the
accompanying financial statements are based upon the Management's evaluation of the relevant facts and circumstances as at
the date of the financial statements. Actual results could differ from these estimates. Estimates and undérlying assumptions are
reviewed an a periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates are
revised and in any future years affected. Refer Note 3 for detailed discussion on estimates and judgments,

2.2 Prlnciplemf consc!!datlon
Subsidiaries
Subsidiaries are all entities (including structured entities) over which the group has control. The Group controls an entity when
the group 1s expased to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through fts power to direct the relevant activities of the entity. Subsidiaries are fulty consolidated from the date on
which control is transferred to the Group, They are deconsolidated from the date that control ceases.

The Gwmmm the ﬂnnnc‘fal 'siatemﬁts of the parent and fts subsidfarfes line by line adding together like items of assets,

liabilities, equity, Income and expenses. Intercompany transactions, batances and unrealised gains on transactions between

group companies are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the transferred asset. Accounting policies of subsidfaries have been changed where necessary to ensure
o -com!stencv with the policies adopted by the group.

and loss, mtf&

Nmmtro{[mg mr&sts in the rewlts and equity of subsidiaries are shown sepa_rate(y in the consolidated statement of pmﬂt.



SMARTLINK HOLDINGS LIMITED
Notes fon'ning part of the Consolidated Financial Statements for the year ended 31 March 2023
w\eontin 1NR, unless otherwise stated)

- acquisition, after re

Buﬂness combinatlons

Acquisizion of subsidiaries and businesses are accounted for using the purchase method. The consideration transferred in each
business combination is measured at the aggregate of the acquisition date, fair values of assets given, tiabilities incurred by the
Group to the former owners of the acquiree, and equity interests issued by the Group in exchange for control of the acquiree,

Acqulsition related costs are recognised in the consolidated statement of profit and loss.

Goodwill arfsing on acquisition is recognised as an asset and measured at cost, being the excess of the consideration transferred
In the business combination over the Group's interest in the net fair value of the identifiable assets acquired, liabititles assumed
and contingent liabilities recognised. Where the fair value of the identifiable assets and liabilities exceed the cost of

-assessing the fair values of the net assets and contingent liabilities, the excess is recognised as capital
reserve on cnmolfdhtfm

Ohce cmtrnt has been adﬂmd, any suboequent acquisitions where the Group does not originally hold a hundred percent
interest ina subsid!ary are treated as an acquisition of shares from non-controlling shareholders. The identifiable net assets are
ot subject to further fair value adjustments and the difference between the cost of acquisition of the noncontrolling interest
and the net book value of the additicnal proportion acquired is adjusted in equity. The amount of non-controlling interests in

the acquiree is measured either at the non-controlling interests proportion of the net fair value of the assets, liabilities and
contingent Liabilities recognised or at fair value,

Business combinations arfsing from transfers of interests in entities that are under the common control are accounted for using
the pooling of interest method. The difference between any consideration transferred and the aggregate historical carrying
valties of assets and liabilities of the acquired entity are recognised {n shareholder’s equity,

When a transaction or other event does not meet the definition of a business combination due to the asset or group of assets not
« {dentifies and recognises the individual identifiable assets acquired

+ allocates the cost of the group of assets and liabilities to the individual {dentifiable assets and liabilities on the basis of their
Such a transaction or event does not give rise to goodwill or a gain on a bargain purchase.

Property, plant and equipment

Property, plant and equipment, are stated at historical cost of acquisition or construction less accumulated depreciation and
impairment losses, if any. Cost of property, plant and eq%ﬁpmeﬁt comprises its purchase price net of any discounts and rebates,
any import dutfes and other taxes (other than those subsequently recovered from the tax. rities), any directly attributable
expenditure on making the asset ready for its intended use, other incidental expenses, dmmm costs, if any, and
interest on borrowings attributable to it up to the date 1t s ready for fts intended use. Cost of property, plant and equipment
that are not yet ready for their intended use at the balance sheet date are shown under capital work-in: prugms.

Stxbsequéﬁt costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits assoclated with the ftem will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset fs derecognized when replaced. All
other repafrs and maintenance costs are charged to Statement of Profit and Loss during the year in which they are incurred.

Property, plant and equipment's residual values and useful lives are reviewed at each Balance Sheet date and chnnses, if any,

'--mxreateé ‘a3 changes in accounting estimate.

Depreciation methods, estimated useful lives

The Group depreciates Property, Plant and Equipments using the straight line method over their estimated useful lives as under :

~ Property, plant and equipment Useful Lives {in years)

Plant and Equipments 5
Furniture and Fixtures 8
Motor Vehicle 5
Office Equipment 5
Electrical Installations 10
Afr Conditioners. " : 10

/4

1,6



SHARTLINK HOLB!HGS LIMITED

rming part of the Cansolidated Financlal Statements for the year ended 34 March 2023

{Arnount in INR, unless: utherw!se stated)

Depreciation on property, plant and equipment has been provided on the straight-line method as per the useful life prescribed in

~ Schedule Il to the Companies Act, 2013 except in respect of certain categories of assets, in whose case the life of the assets has
- been assessed as under based on technical advice, taking into account the nature of the asset, the estimated usage of the

~ asset, the operating conditions of the asset, past history of replacement, anticipated technological changes, manufacturers
. wun'antiennd ma!ntemnee support, etc

_ Depmciat{onwan addhfon topmpeﬂy ptant and emﬂpment is pmwfded on pro-rata basis from the date of acquisition.

- ‘-Pmpefty plint and eqmpment is derecogmsed on disposal or when no future economic benefits are expected from its use.

. Mreﬁatioﬁ on derecogn!tton of an asset from property plant and equipment is provided up to the date preceding the date of

derecogr!ftfon

- Any gafn or loss armng on derecognition of the asset (calculated as the difference between the net disposal proceeds and the

24

carrying amount of the asset) is recognised in other income / expense in the statement of profit and loss in the year the asset is
derecognised.

Depreciation methods, useful lives and residual values are reviewed perodically at each financial year end and adjusted

_ prospectively, as appropriate,

Investment properties
~ Property that is held for long - term rental yield or for capital appropriation or both, and that is not used in the production of

goods and services or for administrative purposes fs classified as investment property.

Investment | properties are measured initially at cost. Subsequent to initfal recognition, investment wopertm are stated at cost

less accumulated depmciation and atcmnulated fmpairment loss, if any.

': _ The cost mtzwes the cost of regtaciﬂg parts and borrowing costs for long-term construction projects {f the recognition criteria

are met. When significant parts of the investment property are required to be replaced at intervals, the Group depreciates them

- separately based on thefr specific useful lives. All other repair and maintenance costs are recognized in profit or loss as

incurred,

- Investment properties are derecognized either when they have been disposed of or when they are permanently withdrawn from

use and no future economic benefit 1s expected from their disposal. The difference between the net disposal proceeds and the

: _camflng amount of the asset is recognized in profit or loss in the period of derecognition.
~ Investment properties include properties leased out and measured under Ind AS 116 as right of use assets,

2.5
~ Intangible assets with finfte useful lives that are acquired separately are carried at cost less accumulated amortisation and

Intangible Assets

accumulated impalrment losses. Amortisation is recognised on a straight line basis over their estimated useful lives 5o as to
reflect the pattern in which the assets economic benefits are consumed. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis, The amortisation of intangible asset is included in Depreciation and amortisation expense in statement of Profit & Loss

. _accouf}t.

~The Group amortized intangible assets using the straight line method over thelr estimated useful lives as under :

_ Intangible assets Useful life (in years)
Computer Software (ERP) 3
Computer Software (other software) 4

. Technfcal know-how = : 5

- ;lntang!ble assets with finite lives are assessed for impafrment whenever there 1s an indication that the intangible asset may be
 impaired. The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at

least at each financial year end.

i

~ Forelgn Currency Transactions
: 5-.%ﬁéﬁml and presentation currency

jtemns included in the financial statements are measured using the currency of the primary economic environment in which the
entity operates (‘the functional currency’). The financial. statements are presented in Indian rupee (INR), which is the Group's

functional and presentation currency.




: ommcs LIMITED
ifﬁ%rt of the Consolidated Financial Statements for the. year ended 31 March 2023
(Arnount m INR, unlm othmvlse stated)

(b) :‘I'_ransactitms and balances

_ mticm, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange
: rat&betwm the functional currency and the foreign currency at the date of the transaction. Gains/Losses arising out of

~ fluctuation in foreign exchange rate between the transaction date and settlement date are recognised in the Statement of Profit
_and Lms. .

All monetary assets and Habilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year
end and the e:ochange differences are recognised in the Statement of Profit and Loss.

Non-monetary ftems that are measured in terms of historical cost in a foreign currency are translateed minzme exchange rates
at the dates of the initfal transactions.

. - 2.7 Fair value measurement
L '--f‘rhef(‘smup measures financial instruments, such as, derivatives at fair value at each balance sheet date.

. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
. market participants at the measurement date. The fair value measurement is based on the presumption thut the transaction to
.7 sellthe asset or transfer the liabflity takes place either:

» In the principal market for the asset or liability, or

> In the absence of a principal market, in the most ad\mntagm market for the asset or nabﬁny accessible to the erp.

- The Group uses valuation techniques that are appropriate fn the circumstances and for which sufficientidata are available to
b measurefairvalve, ma:irnmng the use of relevant observable inputs and minimizing the use of unobservable inputs, The Group's
e "management éeterm!nes the policies and procedures for fair value measurement.

! Atl assets and lfabilities for which fafr value fs measured or disclosed in the financial statements are categorized within the fair.
- value hierarchy, described as follows, based on the lwest level input that is significant to the fair value measurement as a
whole:
- Level 1 — Quoted {unadjusted) market prices in active markets for 1dehticni assets or liabilities
- Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the assets or liability, either
. : dlrectly (i.e. as prices) or indirectly (i.e. derived from prices).
 sleveld- 1npul:s far me assets or Ilability that are not based on observable market data (unobservable inputs).

2.8 Revenue Recognition
(a) Interestincome
Interest income is recorded using the effective interest rate (EIR) method for all financial instruments measured at amortised
~ costand de%){ instrument measured at FVTOCI. The EIR {s the rate that exactly discounts estimated future cash receipts through
the expected life of the financial fnstrument or, when appropriate, a shorter period, to the net carrying amount of the financtal
‘asset.

_The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premfum on
_acquisition, fees and costs that are an integral part of the EIR. The Group recognises interest income using a rate of return that
_ represents the best estimate of a constant rate of return over the expected life of the loan. Hence, it recognises the effect of
' potentially different fnterest rates charged at various stages, and other characteristics of the product life cycle (including
prepayments, penalty interest and charges).

 If expectations regarding the cash flows on the financfal asset.are revised for reasons other than credit risk. The adjustment is
_ booked as a positive or negative adjustrnent to the carrying amount of the asset in the balance sheet with an increase or

. reduction in interest fncome, The adjustment fs subsequently amortised through Interest income in the statement of profit and
loss,

.-"51'1:}'_ _Revenue from lease rentals
.', Leasﬁncome is recognfsed in the Statement of Profit and Loss on stl'aight line basis over the lease term, unless there is another
systematic basis which Is more representative of the time pattern of the lease.

{¢) Dividend Income 3
'b{mehd income {including from FVOC| investments) fs recognised when the Grnup s right to receive the payment is established,




; mmﬂommes' um‘rtn

soo‘ei*s

~ consideration r‘eceived or r:ceivabie, and is net of dﬁcmnu’, allmm, returns, aauds and servk:es tax/vatue added

. -%:mfsaies tax and amounts collected on behalf of third party,

' Accounting for Government Grants

‘Government grants in terms of incentives are recognized only when there is reasonable assurance that (1) the Group will comply
with the conditions attached to them, and (if) the grantrsubsidy will be received.

The Government grant in the form of incentives are r as income on a systematic basis in the Statement of Profit and
Loss over the periods necessary to match them with the related costs, which they are intended to ‘compensate and the
achievement of the performance criterfa for being eligible for receipt of the grant, The grants are presented under ‘Other

Operating Income' in the Statement of Profit and Loss.
10 Taxes
Tax expense for the year, cnmprking current tax and deferred tax, are included in the determination of the net profit or loss for
.the year -

. Current income tax

Current tax is the amount of tax payab&em the taxable income for the year as determined in accordance wlm the pmvistms of
the Income Tax Act, 1961, Current tax assets and tax. 113!311 em:ity has a legally enforceable ﬂght to
offset and intends either to settle on a net basis, or to -aid settli the liability simultaneously.

Deferred tax
Deferred tax is recognised on temporary differences, being differences between the carrying amount of assets and labilities and

~ corresponding tax bases used fn the computation of taxable profit. Deferred tax fs measured using the tax rates and the tax laws

enacted or substant?vely enacted as at the reporting date. Deferred tax Uabilities are recognised for all temporary differences,

j empt

(fj wriere the de‘!erred tax tlability arises rmm the fnftial recognition of goodwill or of an asm or Iiubﬂfty in a transaction that is

.....

({i) In respect of taxable temporary dmef'ences associated with investments in nmm,  the timing of the reversal of
the temporary differences can be controtled and it 1s probable that the temporary differences will not reverse in the foreseeable

future,

De!amd tax assets are generally recognised for all deductible temporary differences to the extent that ft is probable that

ﬂts will be available against which those deductible temporary differences can be utilised. Deferred tax assets and
ffset if such items relate to taxes on income levied by the same governing tax laws and the Group has a legally
eﬁfor:eab!e right' for such set off.

Deferred tax assets are reviewed at each balance sheet date for their realisability.

Current and deferred tax are recognised in profit or loss, except when they relate to ftems that are recognised in Other

...-Cmmmmlmmmmtymmmmwhmme the current and deferred tax are also recognised in Other

Cmpfe&mivezarmme ordirectty in equity respectively.




SMARTLINK HOLDINGS LIMITED
Hotes fbrm{ng partof the Consolldated Financial Statements for the ynr ended 31 March 2023
(Amount in INR, unless otherwise stated)

241 Leases

> ~ Acontract Is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
. - fn exchange for consideration.

Gl"auh as a lessee

The Group accounts for each lease component within the contract as a lease separately from non-lease components of the
ntract and allocates the mnsidmttm in the contract to each lease component on the basis of the relative stand-alone price
of the 1eamcom;‘jcnent and the aggregate stand-alone price of the non-lease components,
The Group recognises dg%::-of—massetremmﬂng fts right to use the underlying asset for the lease term at the lease
commencement date. The cost of the right-of- use asset measured at inception shall comprise of the amount of the initfal
measurement of the lease liability adjusted for any lease payments made at or before the commencement date less any lease
incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling
-and removing the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use assets is
subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, 1f any and adjusted for any
remeasurement of the lease Uability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of use
assets are determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for
impairment whenever there s any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is
 recognised n the statement of profit and loss.

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date
~ of the lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be’ readily determined, the Group uses incremental borrowing rate. For leases with reasonably
similar characteristics, the Group, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the
lease or the incremental borrowing rate for the portfolio as a whole. The lease payments shall include fixed payments, variable
lease payments, residual value guarantees, exercise price of a purchase option where the Group s reasonably certain to
exercise that option and payments of penalties for terminating the lease, if the lease term refiects the lessee exercising an
~_option to terminate the lease. The lease liability is subsequently remeasured by increasing the carrying amount to reflect
5 ~interest on the lease Uiability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying
. amounttoreflect any reassessment or lease modifications or to reflect revised fn-substance fixed lease payments.

The Group recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset. Where the
carrying amount of the right-of-use asset fs reduced to zero and there is a further reduction in the measurement of the tease
liability, the Group recognises any remaining amount of the re-measurement In statement of profit and loss.

TherGf;‘fmp has elected not to apply tﬁ’e requirements of Ind AS 116 to short-term leases of all assets that have a lease term of 12
- months or less and leases for which the underlying asset is of low value. The lease payments assocfated with these leases are
recognized as an ‘expense on a straight-line basfs over the lease term.

Group as a lessor

At the inception of the lease the Group classifies each of its leases as either an operating lease or a finance lease, The Group

recognises lease payments received under operating leases as income on a straight- line basfs over the lease term. Incase of a

finance lease, finance income fs recognised over the lease term based on a pattern reflecting a constant perfodic rate of return

on the lessor’s net investment in the lease. When the Group Is an intermediate lessor it accounts for its interests in the head

lease and the sub-lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset
 arising from the head lease, not with reference to the underlying asset, If a head lease s a short term lease to which the Group

~ applies the exemption described above, then it classifies the sub-lease as an operating lease,

If an arrangement contalins lease and non-lease comporients, the Group applies ind AS 115 Revenue to allocate the consideration
_in the contract.

Ind AS 116 requires inclusion of variable lease payments based on Index or a rate,

Variable lease payments based on an {ndex or a rate: Variable lease payments based on an index or a rate (for example, tinked
to a consumer price index, a benchmark interest rate or a market rental rate) are part of the lease liability. From the
perspective of the lessee, these payments are unavoidable, because any uncertainty relates only to the measurement of the

;_ﬁabimy but notw%ts existence, Yariable lease payments based on an index or a rate are initfally measured using the index or

. ~ the rate at the commencement date (instead of forward rates/indices). This means that an entity does not forecast future

; changes of the index/rate; these changes are taken into account at the point in time in which lease payments change.

- ~ However, based on management's estimates that lease payment increases 10% after a perfod of a period of three years,

Therefore, based on management judgement, estimates and conservative approach it is estimated, lease lability has been
calculated based on these estimated cash flows.




SMARTLTHK HOLDIHGS L!M!TED

(Amountgin mn, un!essathmﬁse stated)

Operating leases
As a lessee!

- F‘al’“tmnsitlan the Group has elected not to apply the requirements of Ind AS 116 to leases which are expiring within 12 months
~ from the date of transition by class of asset and leases for which the underlying asset is of low value on a lease-by lease basis.

 The Gruua has also used the practical ‘expedient provided by the standard when applying Ind AS 116 to leases previously

classified as operating leases under AS 17 and therefore, has not reassessed whether a contract, fs or contains a lease, at the
 date of inftial application, relied on its assessment of whether leases are onerous, applying AS 29 immedfately before the date

 rightc

of inftial app!!catfan as an altemanve to perfawning an mmatzmmt rwléw. mu&ed initial zm-act costs from measuring the

apmns to extemq «or terminate the lease. The Group has used a single discount rate to a portfolio of leases with similar

' cnaracterfst?cs

On application of Ind AS 116, the nature of expenses has changed from lease rent in previous periods to depreciation cost for the

_right-to-use asset, and finance cost for interest accrued on lease lability.

As a fessor:
The Group 1s not required to make any adjustments on transition to Ind AS 116 for leases in which it acts as a lessor, except for

~ asub-lease. The Group accounted for its leases in accordance with Ind AS 116 from the date of initiat application, The Group
does not have any significant impact on account of sub-lease on the application of this standard.

i g

Impairment of nm-ﬁﬂancta’! assets

‘The carrying values of assets / cash generating units at each batance sheet date are reviewed for impairment. If any indication

of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if the carrying amount
of these assets exceeds their recoverable amount. The recoverable amount s the fair value less cost to sell and their value in
use. Value in use is arrived at by discounting the future cash flows to their present value based on an appropriate pre-tax
discount rate to determine whether there is any indication that those assets have suffered any impairment loss. When there is

. an tndicatiawthat an impairment loss recognised for an asset in earlier accounting periods no longer exists or may have
decreased. such reversal of impairment l0ss fs recognised in the Statement of Profit and Loss, except in case of revalued assets.

2,13

Provisions and contingent labilities

Provisions are recognised when the Group has a present obligation {legal or constructive) as a result of a past event, it is
probable that the Group will be required to settle the ubllgatfon. and a reliable estimate can be made of the amount of the

- obligation,

'-mzmmtmcognkeduapmmmismebmaﬁmuoimémidemmmmredtamﬂememmowgaﬂmnm
end of the reporting perfod, taking into account the risks and uncertainties surrounding the obligation. In the event the time

 valweof money is materfal, provision s carried at the present value of the cash flows required to settle the obligation.

If the effect of the time value of money is materfal, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the tiability. When discounting {s used, the increase ini the provision due to the passage of time
is recngnrzed as a finance cost.

 Contingent tiabﬂitfes are disclosed when there is a possible obligation arising from past events, the existence of which will be
~ confirmed r.mty by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the

~ or non-occu

2,14

Group or a present cbligation that arises from. past events, where it s either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made. When there fs a possible obligation or a
present obligation in respect of which the tikelihood of outflow of resources is remote, no provision or disclosure fs made.

Contingent. assets are possible assets that arises from past events and whose existence will be confirmed only by the occurrence

ofoﬁeormmr&iﬁ;ﬁmmmts not wholly within the control of the entity. A contingent asset is
disclosed, where an inflow of economic benefits is probable.

Cash and cash equivalents
‘cash equivalent in the balance sheet comprise cash at banks and on hand and short:term deposits with an original

: matuﬂty of three months or less, which are subject to an insignificant risk of changes in value,

Far the purpose of cash flow statement, cash and cash eqmments fnclude cash on hand, cash in bank and short-term deposits
net of bank overdraft.
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Life time ECLs are the expected credit lmes resulting from all possible default events over the expected life of a financial
-~ instrument. The 12 month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
‘months after the year end.

ECL fs the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the
- cash flows that the entity expects to receive (f.e. all shortfalls), discounted at the original EIR. When estimating the cash flows,
an entity fs required to consider all contractua of the financial instrument (including prepayment, extension etc.) over
 the expected life of the financial ir However, In rare cases when the expected life of the financial instrument cannot
 be estimated fel{ably;_-zheﬁ’mﬁﬁfﬁ to use the féi‘ﬁp_!nfm contractual term of the financial instrument.

. gml. it is presumed that credit rfsk hasssgmeamyincreasedsmnﬁﬁal recognition if the payment is more than 30 days
 pastdue.

ECL impainnmt lms allowance (or reversal) recognized during the year is recognized as income/expense in the statement of
profit and loss. In balance sheet ECL for financial assets measured at amortized cost is presented as an allowance, 1.2, as an
integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount,

| () Derecognition of financial assets
A financial asset is derecognized only when
a) the rights to receive cash flows from the financial asset is transferred or

b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractualiobligation to pay the
cash flows to one or more recipients.

Where the financial asset fs transferred then in that case financial asset is derecognized only if substantially all risks and
rewards of ownership of the financlal asset is transferred. Where the entity has not transferred substantfaily all risks and
rewards of ownership of the financfal asset, the financial asset {s not derecognized.

§
i
¥
i
§
¥

{c) Financial lfabilities
1) Initial recogmtion and measurement

~ Financfal iabilities are classified, at iiﬁ}ial moym a8 ﬂnanclui liabilities at fair value through pmﬂz or toss and at
: -amnized'cmt,mappmpﬂatea :

Al financial Uabilities are recognized ini fair vammm the case of borrowings and payables, net of directly

e _.aurfbmme transaction costs. : '

Subsequent measurement
The measm'e”ment of financial liabilities depends on their classification, as described below:

Financfal liabilitfes at fair vatue through profit orloss

Financfal labilities at fair value through profit or loss include financial Uabilities held for trading and financlal labilities
designated upon initial recognition as at fair value through profit or loss. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for trading are
recognized in the Statement of Profit and Loss,

Loans and borrowings

“After inftial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in Statement of Profit and Loss when the lfabilities are derecognized as well as through
the EIR amortization process. Amortized cost fs calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the Statement of Profit and
Loss.

(i) Dere:ognition
A financial t!abllity is derecognized wﬁen_ m--ebiisaﬁm under the Labity 1 discharged or cancelled or expires. When an




(d] F!nam:ial Guarantee Contracts

v‘Financial guarantees are inftfally recognised in the financial starements (within *other liabilities’) aﬁd’aﬂ- value,
the liability is measured at the higher of the amount of lass allowancé determined as. Wﬁﬂp&iﬁn
.and the amount recognised less cumulattVe ‘amortisation. -

Any increase in the iability relating to flnancial guarantees is recorded in zhwtatement,
The premium received is recognised In the statement of profit and loss in net fees and
basis over the life of the guarantee.

eet where there 1 a legally
is or reatize the asset and

tan®) covering eligible employees in accordance with the
-ip‘ayment to vestcﬂ emptoyees at mtfrem, death,
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{c‘) Other Lnng Term Emp!me Benefits:

Actuarial gams and lcsses comprise experience adjustments and the effects of changes in actuarial assumptions and are
recognised ﬁ'nrnedlately irrthr statement of proﬂz and Inss. .

Basic eaﬁﬁﬁgs per share {s calculated by delng the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. Eamings considered in ascertaining the Group's earnings
E - per share is the net profit or loss for the year after deducting preference dividends and any attributable tax thereto for the
i year. The weighted average number of equity shares outstanding during the year and for alt the years presented is adjusted for

- events, such as bonus shares, other than the conversion of potential equity shares, that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpase of calculating diluted earnings per share, the net profit or loss for the year attributable to equity sharehotders
and the wefghted average number of shares outstanding dunnu the year is adjusted for thee?fects of all dmm potential
equity snares.

2,19 Borrowing Costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
costs ‘&lWéndude exchange differences to the extent regarded as an adjustment to the borrowing costs,

All bnrrwmg costs are charged to the Statement of Profit and Loss except:

a) Borrowing costs directly attributable to the acquisition or construction of assets that necessarily takes a substantial period of
time to getmdy for fts intended use are capitalised as part of the cost of such assets.

b) Emms incurred on raising long term bomswing: are amortised using effective interest rate method over the period of
- '_bcmngs _ _

:lnvestm mtnﬁse eamed on the temporary investment of funds of specific borrowings pending their expenditure on qualifying
assets s deducted from the borrowing costs eligible for capitatisation.

2.20 Dlvfdond__on'ordinaryshares

i recognises a liabftity when the distribution is authorised by the shareholders. A corresponding amount is recognised
directly in equity.

~ .21 Segment Reporting
: .Operarfﬁ% segments are deﬁmed as. ca'npoﬁenu_of an enterprise for which discrete financial informatfon is available that is
-~ evaluated regutar‘ly by the chief operating ecisio

Thegroup b two business segments:
{1) Investment :